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for the countless aids Financial World gives them in meeting their investment problems 
effectively than to have us skimp on any feature of our 3-Fold Investment Service. 
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would give up.’’—Mrs. Alice.B. Morgan, Rhode Island. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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DIVIDENDS 


ELEVATOR 
COMPANY 


CoMMON DivipeEND No. 140 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 35¢ per share on the 
no par value Common Stock have 
been declared, payable December 
21, 1942, to stockholders of rec- 
ord at the close of business on 
November 24, 1942. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, October 28, 1942. 


DIVIDEND NOTICE 


HIRAM WALKER-GOODERHAM & WORTS LIMITED 


DIVIDEND NO. 88 


A quarterly dividend of 25¢ a share in 
Canadian funds has been declared on_the 
outstanding no par value Cumulative Divi- 
dend Redeemable Preference Stock of this 
Company, payable Tuesday, December 15, 
1942 to shareholders of record at the close of 
business on Friday, November 20. 


DIVIDEND NO. 89 


A dividend of $1.00 a share in Canadian 
funds has been declared on the outstanding 
no par value Common Stock of this Com- 
pany payable Tuesday, December 15, 1942, 
to shareholders of record at the close of 
business on Friday, November 20. 

By Order of the Board, 


Walkerville, RUARK, 
alkerville, ana t 
October 19. 1942. 


CHRYSLER DE SOTO 
DODGE PLYMOUTH 
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DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the out- 
standing common stock, payable 
December 14, 1942, to stockholders 
of record at the close of business 
November 14, 1942. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


Anton L. Schurk 
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The Board of Directors of the 


STANDARD OIL COMPANY 


(Incorporated in New Jersey) 
has this day declared the following dividends 
on the capital stock, payable on December 15, 
1942, to stockholders of record at close of busi- 
ness, three o’clock, P. M., November 16, 1942: 

Regular semi-annual cash dividend of 

50¢ per share; and 

Extra cash dividend of 50¢ per share. 
Checks will be mailed. 


A. C. MINTON, Secretary 
November 2, 1942 
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YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION : 

: 

a: 

W. Sheridan Kane 
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THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York, N. Y. 
November 4, 1942 


Preferred Stock 


A quarterly dividend of $1.125 per 
Share has been declared on the 
$4.50 Cumulative Preferred Stock 
of this corporation issued and out- 
standing, payable on December 15, 
1942 to stockholders of record at 
the close of business December 5, 
1942. Checks will be mailed. 


Common Stock 


A dividend of $.35 per share has 
been declared on the Common Stock 
of this corporation issued and out- 
Standing, payable on December 21, 
1942 to stockholders of record at 
the close of business December 11, 
1942. Checks will be mailed. 


CLIFTON W. GREGG, 
Treasurer 


Atlas Corporation 


Dividend No. 25 
on 6% Preferred Stock 


NoTICE IS HEREBY GIVEN that a 
dividend of 75¢ per share for the 
quarter ending November 30, 1942, 
has been declared on the 6% Pre- 
ferred Stock of Atlas Corporation, 
payable December 1, 1942, to holders 
of such stock of record at the close 
of business November 13, 1942. 


Wa ter A. Peterson, Treasurer 
October 30, 1942. 


DEVOE Notice of Dividends 
PRY A quarterly dividend of 114% 


($1.25) per share on the out- 
standing 5% Cumulative Preferred Stock 
and a regular quarterly dividend of 25 
cents per share on the Class A and Class B 
Common Stocks of the Company have 
been declared payable December 1, 1942, 
to the respective stockholders of record at 
the close of business November 20, 1942. 


DEVOE & RAYNOLDS COMPANY, INC. 
New 


York 


Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 
Allegheny Ludlum Steel Corporation has declared a 


Corporation, payable on December 23, 1942, to stock- 
holders of record at the close of business December 7, 1942. 
A dividend of $1.75 per share was also declared on 
the Preferred Stock payable on December 1, 1942, to 
olders of record at the close of business November 


16, 1942. 
E. J. HANLEY, Sec’y. & Treas. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents per share and an additional dividend 
of 25 cents per share on the Company’s capital 
stock, payable December 15, 1942, to stockholders 
of record at the close of business December 1, 
2. H. F. J. KNOBLOCH, Treasurer. 


You will never know .. 


what outstanding real estate 
values are available until you 
have consulted the Real 
Estate advertisements in 
FINANCIAL WORLD. 


See the offerings listed on page 25. 


Sears, 
Roebuck 
President 
Arthur S. 


Barrows 


A Congrega- 
tional minis- 
ter’s son—born 
in Chicago, II- 
linois. . Public school educated 
(graduated from Chicago grammar 
school and Oberlin, Ohio, High 
School) and completed his studies at 
Yale University. . . . Started career 
in 1906 as clerk with a Chicago hard- 
ware firm (Hibbard Spencer Bart- 
lett & Co.), but in 1910 opened his 
own retail hardware store in Wash- 
ington, Indiana. . . . In 1917 he joined 
the merchandising department of 
Montgomery Ward & Company and 
after eight years with that mail order 
company, he again went into busi- 
ness for himself in San Francisco. .. . 
He joined Sears, Roebuck & Com- 
pany in 1927 as a supervisor, was 
elected to the board of directors in 
1935 and appointed vice president in 
charge of Pacific Coast territory in 
1941—the latter was the stepping 
stone that brought his election to the 
presidency last August. Sport: golf. 
Father: two sons and one daughter. 


S., B. & Co. 


Kroger 
Grocery 

& Baking 
President 
Charles M. 
Robertson 


Hoosier born 
—the son of a 
Methodist min- 
ister who was 
required to move from town to town 
every two years. . . . Entered a small 
Indiana college, but left in the second 
year to earn enough funds to con- 
tinue his education—he never re- 
turned. ... First job was in a minor 
capacity for a railroad in Indiana, 


W. B. Poynter 


and after serving in several positions 
he joined Baldwin Piano Company of 
Cincinnati where he worked his way 
up to the office of treasurer... . In 
1916 he became president and ma- 
jority owner of the Procter-Collier 
Company, Cincinnati—sold his inter- 
est in 1929 with the idea of retiring, 
but soon found retirement “much too 
hard a job.” . . . Invited to join The 
Kroeger Grocery & Baking Company 
in 1930 as vice president and treas- 
urer, in which capacity he served 
until last September when he was 
elected president. . . . Calls his hobby 
“losing money operating a 300-acre 
farm.” Favorite sport: “golf occa- 
sionally.” Father: one son. Grand- 
father: two granddaughters. 


Atlantic 
Coast Line 


President 
C. McDowell 
Davis 


North Carolina 
bred—born in 
Catawba Coun- 
ty, near Hick- ated 
ory, N. C. . .. Public school edu- 
cated; on the completion of grammar 
school at the age of fourteen he start- 
ed working as a messenger boy in 
the freight office of the old Wilming- 
ton & Weldon Railroad, parent com- 
pany to the present Atlantic Coast 
Line Company. .. . He later served 
in various clerical positions until 1902 
when he became chief clerk in the 
traffic department. .. . Except for en- 
listment as private in the old Wilming- 
ton Light Infantry at the outbreak 
of the Spanish-American war, and 
during the period of Federal control 
of the railroads during World War I 
when he was on the staff of the re- 
gional director (U.S. R.R. Adminis- 
tration), he has worked continuously 
for the road for a half-century. .. . 
Appointed vice president in 1928 and 
executive vice president in 1940—he 
assumed the presidency last month. 
Only hobby: railroading. Never 
married. 
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HOW MEASURE “THE INFLATION” 


Actual inflation is yet relatively small, but the infla- 
tionary potential is tremendous. Here is a description 
of the barometers used to measure the two phases. 


By Andrew A. Bock, Ph. D. 


ee discussing the problem of meas- 

uring inflation it is important to 
distinguish between cause and effect. 
The causes are to be found in a num- 
ber of factors which create inflation- 
ary conditions or in other words ac- 
cumulate an inflationary potential. 
The transformation into active in- 
flation is immediately measurable by 
the rising general price levels, a de- 
velopment which becomes painfully 
obvious to everybody as it affects 
the pocket book. 


INDEXES USED 


Statisticians calculate and present 
these’ results by various’ commodity 
price indexes—especially the cost of 
living index, which since the out- 
break of the war in Europe in Sep- 
tember, 1939, has advanced by 
some 15 per cent as shown in the at- 
tached tabulation. The wholesale 
commodity price index of the De- 
partment of Labor for the same 
period registered an advance of over 
28 per cent. 
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But it must be remembered that 
the cost of living index contains 
several components which have been 
practically stationary, or have ex- 
perienced only minor changes, such 
as rents and the cost of fuel (elec- 
tricity and gas). Despite this ad- 
vance of over 15 per cent, however, 
the cost of living index is just near- 
ing its base of 10O=1923. 

Now let’s turn to the factors which 
create inflationary conditions. They 
represent the monetary side in the 
price equation MV+M’V’=PT. (M 
stands for currency, M’ for bank 
deposits. V and V’ for velocity, P in- 
dicates the general price level and T 
the volume of trade as expressed in 
the number of units of goods sold.) 

How are these monetary factors 
measured? To a large extent they 
are a matter of public record and can 
easily be watched. The amount of 
currency in circulation is published 
weekly and carried in the financial 
section of leading newspapers and 
other periodicals. Since September, 


1939, the amount of currency has 
practically doubled and is now above 
the $14 billion mark, a new peak in 
our monetary history. 

Bank deposits for reporting mem- 
ber banks also are published weekly, 
but the total for all banks of the Uni- 
ted States is given only for the spe- 
cial call dates set by the Comptroller 
of the Currency. In the accompany- 
ing tabulation the expansion of bank 
deposits is charted according to these 
figures, and at over $70 billion 
they show a total gain of some 30 
per cent since the outbreak of the 
war. 


OTHER BAROMETERS 


There are additional guideposts 
in our monetary and credit systems 
which serve as indicators of the trend 
of bank deposits. For instance the 
large imports of gold into this country 
during the earlier months of the 
hostilities are largely responsible for 
the building up of additional bank 
deposits, though at the present time 
this factor is of negligible importance 
because of the practical cessation of 
international gold shipments. Our 
hoard of the yellow metal since 
September, 1939, has increased by 
some 34 per cent, reaching a total 
of approximately $23 billion. 

Income payments (salaries and 
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wages) also affect the size of bank 
deposits. Average monthly payments 
increased from $5.9 billion in 1939 
to $7.7 billion for 1941 and by last 
August this figure had advanced to 
$9.3 billion. This runs parallel to 
the total national income, which 
from $70.8 billion in 1939 rose to 
$94.7 billion in 1941 compared with 
a previous peak of $83.4 billion 
recorded for 1929 and a low of $40 
billion for 1932. 

The most important factor cur- 
rently contributing to the steady 
growth of bank money is to be found 
in the Government’s borrowing to 
meet the war expenses. As explained 
in detail in recent articles in FINAN- 
CIAL WORLD (September 30, 
page 3) the sale of government 
bonds to commercial banks is de- 


cidedly an inflationary procedure as 
it creates additional bank money 
without contributing to the other 
side of the price equation, i. e. to 
the production of goods available to 
absorb this additional purchasing 
power. 


DEBT SOARS 


The Government’s gross debt has 
increased by some 125 per cent since 
Hitler started his military adventures 
and now is quickly moving toward 
the $100 billion mark. However, to 
the extent that the bonds are paid 
for with money which has been saved 
by individuals, corporations and in- 
stitutional investors, such sales do 
not cause an increase in bank money. 

Why is it that so far the building 
up of such a tremendous quantity 


of money in our financial system has 
not yet resulted in a greater advance 
of the general price level? The an- 
swer is, low velocity of the purchasing 
media, currency and bank money. 
How can this rate of turnover be 
measured? For bank deposits some 
indexes and yardsticks have been de- 
vised, but for currency one has to 
rely largely upon guesses. However, 
it is a reasonable assumption that 
today the rate of turnover of the $14 
billion of currency in circulation is 
abnormally low because in a year 
like 1929 an average of only $4.6 
billion was all that was required to 
take care of a very high degree of 
business and industrial activity. 
Much currency today is apparently 
hoarded and thus has no effect upon 
(Please turn to page 25) 


GM SLOWLY RECOVERING EARNING POWER 


he first point to bear in mind in 

analyzing General Motors’ in- 
terim earnings this year is that the 
periods embraced a Herculean transi- 
tion involving complete plant trans- 
formation or radical alteration plus 
retooling for production of military 
equipment, new to its experience. 

Under the circumstances, one can- 
not escape the conclusion that con- 
tinued substantially profitable opera- 
tions bespeak sound management. 

Through September, this peace- 
time automotive giant’s 1942 war de- 
liveries were nearly five times as 
great as in 1941, at $1.2 billion vs. 
$247.7 million; but its other author- 
ized products dropped to not much 
more than one-fifth of last year’s 
total, at $300 million vs. $1.5 billion. 
Considering its handicaps, it is re- 
markable that the combined total 
yielded but 17.3 per cent to $1.5 
billion from $1.8 billion, with a sig- 
nificant $626.6 million in the Septem- 
ber quarter comparing with $438 mil- 
lion in the June period. 

Next, it might be noted that the 
NWLB wage increase, retroactive to 
April 28, set the company back $11.8 
million, although this was almost 
wholly recovered by a drop in the 
employee bonus allowance to $323,- 
000 from $10.6 million. 

The stake of the taxpayer is pow- 
erfully exemplified in the loss of 
nearly $118.2 million of taxes from 
Motors’ reduced business and nar- 
rowed profit margins, and one of the 
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interesting points in the accompany- 
ing tabulation is that this left per 
share net for the common stock, be- 
fore various types of contingency re- 
serves, only moderately reduced for 
the nine months’ period to $3.19 from 
$3.56 per share a year before. 

Why, then, was reported net 
halved to $1.76 from $3.56 per share? 
Pursuing its usual policies of account- 
ing conservatism, the management 
saw fit to set up reserves of 81 cents 
as against none for retroactive price 
adjustment of war contracts, 23 cents 
as against none for possible addition- 
al losses from cessation of commer- 
cial operations, and 40 cents as against 


none for post-war contingencies, par- 
ticularly reconversion. 

Whether these special reserves, 
aggregating $1.44 per share, will 
eventually prove to be excessive or 
insufficient, depends upon too many 
unknowns in historically unprece- 
dented times, to permit of firm convic- 
tion, but two facts stand out as defi- 
nitely established. First, the judg- 
ment of the management has leaned 
toward conservative statement of 
transition earnings, and secondly, this 
has not prevented a 17.3 per cent 
margin of coverage of pro rata divi- 
dend requirements under especially 
challenging circumstances. 


First Nine Months of : 


Cash Earnings before Employees’ 


Depreciation and Amortization......... 


U.S. & Foreign Income and EPT...... 


Res. Retroactive Price Adjusts. War Contracts 


Reserve Post-War Contingencies....... 


Reported Net Income................. 


COMPARING NINE MONTH’S EARNINGS 


(Per Share of Common Stock After Preferred Dividends) 


Res. for Possible Add’l Losses, Cessation of 
Civilian Production. 


1942 1941 

Bonus, 
$6.23 $9.43 
NS 0.01 0.24 
$6.22 $9.19 
1.01 0.89 
$5.21 $8.30 
2.02 4.74 
$3.19 $3.56 
0.81 None 
$2.39 $3.56 
0.23 None 
$2.16 $3.56 
0.40 None 
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Retention of old prop- 
erty base for EPT 
exemptions will take 
the “Stop Sign” away 
from reorganized 
railroad companies. 


he 1942 Revenue Act contains 

several important provisions af- 
fecting the railroad industry. The 
only new taxes levied—apart from 
those which apply to all taxpayers— 
are an excise tax of 3 per cent on 
freight transportation and a tax of 
10 per cent on passenger travel. But 
as these are to be paid by the shipper 
and the passenger, the only additional 
burden on this account is that of act- 
ing as a collection agency for the Gov- 
ernment. 

The other special provisions con- 
sist of relief measures for railroads 
undergoing reorganization and those 
carriers which have not had to apply 
for court protection, although carry- 
ing debt loads which are excessive in 
times of normal traffic. Debtors are 
permitted to buy in outstanding bonds 
at discounts without becoming liable 
for taxes on the book profit. Reor- 
ganized companies are protected from 
any tax liability which might other- 
wise be recognized as a result of re- 
duction or cancellation of indebted- 
ness. And the retention of old prop- 
erty bases by companies which go 
through reorganization is established 
by the new law. 


RAILROADS BENEFIT 


This relief measure will have far- 
reaching effects upon railroad security 
values because of the large number of 
companies in process of reorganiza- 
tion and the very sizeable amount of 
railroad capital affected by such pro- 
ceedings. Reorganization plans ap- 
proved by the ICC generally provide 
for substantial reductions in total cap- 
italizations. 

In order to improve capital ratios, 
heavy cuts in funded debt have been 
proposed, with the result that the 
ratio of stock to total capital is usual- 
ly much higher in the new capitali- 
zation than in the old. 

The Chicago, Milwaukee, St. Paul 
& Pacific plan may be cited as fairly 
typical; bonds of the new company 
would be about 40 per cent of total 
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THE NEW TAX LAW 
AND THE RAILROADS 


capital as against 66 per cent in the 
old Milwaukee set-up. If changes 
are made in the ICC plans because of 
court action, the liberalization will 
probably be largely in the direction 


of larger issues of preferred and com- . 


mon stock to the holders of the old 
securities. 

This relation of stock to bond capi- 
tal would have been an important 
market factor if the Treasury’s inter- 
pretation of the excess profits tax (as 
applied to reorganized companies) 
had prevailed. The Treasury indi- 
cated that the par value of the new 
bonds issued in reorganization plus 
the market value of the new stocks 
at the time of issuance would be taken 
as the basis for computing the invest- 
ed capital exemption. 


MISSOURI PACIFIC 


How severely this appraisal would 
reduce the invested capital base may 
be illustrated by reference to the pro- 
posed terms of reorganization for 
Missouri Pacific. The reduction in 
total capital of the system from $671 
million to $560 million reflects a dras- 
tic cut in funded debt and an increase 
from $152 million to $252 million in 
that part of the capitalization repre- 
sented by preferred and common 
stocks. Current quotations for the 
new stocks, when-issued, are around 
33 for the prior preferred, 24 for the 
second preferred, and 13 for the com- 
mon. 


Only one-half of funded debt is in- 
cluded in the computation of the in- 
vested capital base for EPT exemp- 
tions, which further increases the 
relative importance of the capital 
stock valuation. Taken at the current 
market prices, the exemption base of 
the Missouri Pacific system would be 
approximately cut in half. 


ANOTHER ILLUSTRATION 


Taking another example—the St. 
Louis Southwestern — the invested 
capital base would be cut more than 
50 per cent, assuming rather liberal 
market values of 50 for the new pre- 
ferred and 20 for the new common. 
This road is showing very large gains 
in earnings on war traffic. Estimating 
1942 net before Federal taxes at $14.6 
million, excess profits taxes would be 
increased by about $2.5 million, or 
$13 per share of new common, if re- 
organization were consummated on 
the basis of the modified ICC plan, 
and if the capital values indicated 
above were applied. (The reduction 
in the old invested capital base, under 
the Treasury interpretation, would be 
partially offset by a lower aggregate 
of normal and surtaxes, which apply 
to the EPT exemption. However, the 
combined normal and surtax is only 
40 per cent, while the EPT rate is 
90 per cent.) 

Even on the basis of the lower 
EPT exemption, the St. Louis South- 
western and some of the other roads 
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enjoying exceptionally high wartime 
traffic and earnings would be able to 
show substantial net income available 
for new common stock while the war 
boom lasts. However, when traffic 
returns to more normal levels, a re- 
duction of 50 per cent or more in 
the invested capital exemption would 
seriously impair the new stocks’ earn- 
ings equity, and would tend to weaken 
the position of the new bonds. 


VALUES RETAINED? 


Preservation of the investment 
bases existing before recapitalization 
is thus a matter of great importance 
to investors interested in the reor- 
ganization rails. The new Revenue 


for 


Capital Gains and Losses 
Under the New Tax Law 


Dividend Outlook for 
Chesapeake & Ohio 


Act assures that the old property 
values can be retained, for tax pur- 


poses, on all reorganizations effected 


‘after 1939, regardless of the amount 


of the reduction in stated capital re- 
sulting from reorganization proceed- 
ings. 


SHELTERED POSITION 


The large amounts of capital in- 
vested in railway properties place 
this industry in a relatively sheltered 
position with respect to excess profits 
taxes. Even in 1942, with indicated 
aggregate net income of Class I roads 
only about 10 per cent below the rec- 
ord level of 1929, the companies 
which will be subject to excess profits 
taxes in substantial amounts will be in 
the minority. 


AN OUTSTANDING WAR-STEEL ISSUE: 


Crucible’s net of $9.52 per share in first nine months 
reflects heavy war business and encourages hope for 
substantial year-end dividend. Are the shares attrac- 
tive for current consideration? 


n the report covering operations 
for the first nine months of this 
year, common stockholders of Cru- 


cible Steel found encouragement for ° 


the hope that they will fare better 
this year-end than last, for the state- 
ment disclosed $9.52 per share earned 
for the common against $6.79 for the 
same period of last year. But the 
growth of optimism was checked 
somewhat by recollection that al- 
though last year the common stock 
earned $12.96, only $1 of this came 
the stockholders’ way. That pay- 
ment was the first since common 
dividends were discontinued in 1931. 


WAR WORK PROFITABLE 


Not that Crucible directors are 
wont to be niggardly, but the tran- 
sition to an all-out war production 
basis was only then well under way, 
and the barrier of accumulated un- 
paid preferred dividends had been 
hurdled just the preceding year 
through a recapitalization plan which 
cleared up the hangover of $40.75 
per preferred share. Crucible still 
probably needs every loose dollar 
available to carry the heavy load of 
war business ; and in spite of its, thus 
far, profitable war work, there is the 
possibility that renegotiation of some 
of its contracts may be undertaken. 
Because of its small common share 


capitalization—445,198 shares—even 
a moderate recapture of profits by 
the Government would mean a sizable 
marking down of its per share show- 
ing. 


EARNINGS REVISED 


Incidentally, the nine-month state- 
ment disclosed an upward readjust- 
ment in the net for the first six 
months; originally reported as $4.01 
per share for the common, the amount 
was revised upward to $5.65, which 
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with $3.87 for the September quarter, 
brought the total to $9.52. The re- 
vision appears mainly the result of 
recalculating Federal tax require- 
ments on the basis of the schedules 
finglly adopted, though it is still a 
formidable item — $27.2 million 
against $10.5 million for the corres- 
ponding nine months of 1941. 

Net earnings before taxes were 
$32.7 million, which contrasts with 
$14.8 million in the 1941 period— 
after providing $750,000 for extra- 
ordinary contingencies. Net after 
the tax deductions was $5.5 million, 
against $4.3 million for the same nine 
months last year. 

The final quarter is expected to 
make at least as good a showing as 
the third quarter, indicating a year’s 
net in the neighborhood of $13 or 
$14 a share, which would easily 
justify a $2 payment next month, 
particularly as the prospect of a long 
war suggests a sustained period of 
high earnings. 


PEACETIME PROSPECTS 


The advent of peace, however, 
would bring an abrupt end to its ord- 
nance and shell production, and 
sharply curtail earning possibilities 
during the readjustment to the in- 
dustrial pace of peace. Recognition 
of this has tended to restrain in- 
vestor enthusiasm for both classes of 
Crucible stocks, but the common, 
while currently around the year’s 
high of 36, is still below the highest 
prices recorded in each of the past 
ten years, and has a distinct appeal 
as a wartime speculation. 
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LATEST WAR 
CASUALTY— 
GOLD SHARES 


Domestic gold production to cease 
for the duration; Canadian output, 
already limited, may not be stopped. 


Pe mining enterprises character- 
istically demonstrate maximum 
earning power during depression 
periods when labor and material costs 
are low, and are adversely affected 
during business recoveries, wars or 
other inflationary movements which 
raise costs, so long as the currency is 
not devalued. Running true to form, 
most gold miners have shown rather 
sharp declines in profits during the 
past several years. In their latest 
fiscal periods, Alaska Juneau, Home- 
stake Mining, Lake Shore Mines, 
McIntyre Porcupine and Wright- 
Hargreaves each reported the small- 
est earnings witnessed since the early 
1930s, and most of the interim 
statements issued subsequently have 
disclosed a continuation of the de- 
clining trend. 


VULNERABLE GROUP 


Market perfcrmance of the gold 
shares as a group has not been satis- 
factory since the first long shadows 
of coming war were thrown across 
the European landscape, with the in- 
creasing indications that we, too, 
would be drawn into the conflict. 
Gold shares are particularly vulner- 
able to war conditions, and other un- 
certainties have contributed to the 
persistence of the downtrend. The 
situation finally came to a head with 
the October 7 order from the WPB 
halting gold production which put an 
end, for the time, to the operation of 
digging gold out of the ground in 
various places, and burying it in Ken- 
tucky. 

Alaska Juneau has been exempted 
from the closing order which halts 
operations at several hundred mines 
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throughout the United States, among 
which Homestake, the country’s larg- 
est producer, is the only one whose 
stock has an active market on the 
New York Stock Exchange. U. S. 
Smelting, Refining & Mining, which is 
mainly a gold producer, has only one 
important mine in the United States 
—the Gold Roads mine in Arizona 
with a pre-war production of around 
25,000 ounces a year. 

How long the mines will have to 
stand by, whether for the duration or 
until conditions justify some modifi- 
cation of the order, is for the future 
to develop. The consensus is that it 
will be for the duration. Canada, in 
whose principal issues American in- 
vestors have a substantial interest, 
has not found it necessary to put an 
absolute stop to gold production, but 
permits operations on a limited scale. 
Thus far there has been no indica- 
tion that Canada intends to follow 
this country in completely halting 
production. 


LABOR SHORTAGE 


The plight of the gold miners en- 
tered the acute stage early this year 
when difficulty was experienced in 
obtaining adequate amounts of op- 
erating supplies and equipment be- 
cause of their diversion to producers 
of copper, zinc and lead, which are 
essential to the war effort, while gold 
is a dispensable luxury in wartime. 
Labor shortage was another difficulty, 


which was more acute in this country 
than in Canada. Miners entered the 
armed forces or sought work in ship- 
yards and other war industries. This 
labor situation affected the gold min- 
ing industry both directly and indi- 
rectly; miners also deserted the cop- 
per, zinc and lead mines, and this cre- 
ated a demand that gold mines be 
shut down and their workers trans- 
ferred to copper and zinc workings. 


JOB SWITCHING 


The first effort to deal with the 
problem came in September when the 
War Manpower Commission forbade 
miners in 12 Western states to switch 
jobs, WMC Chairman McNutt ex- 
plaining that 6,700 additional work- 
ers would be needed in the copper 
mines alone by the end of 1942. On 
October 7 the order halting gold min- 
ing was issued. This, it was esti- 
mated, made 3,000 to 4,000 miners 
available for the copper industry. It 
was followed on October 22 by the 
announcement from Under Secretary 
of War Robert P. Patterson that the 
army is furloughing 4,000 skilled 
copper, lead and zinc miners, and the 
entry of the Army into the picture 
suggests that, if needed, additional 


‘miners will be released from military 


service. 

Halting operations of the domestic 
gold mining companies means that 
they will be subjected to heavy ex- 
pense for maintaining the properties 
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in proper condition. At the same time 
they will have no operating income. 
Whether Homestake will finally dis- 
continue dividends for the duration of 
the shutdown is yet to be disclosed, 
although no action was taken by the 
directors at last week’s meeting. 
Homestake, however, has been paying 
its dividend largely from surplus, and 
it may again dip into that source to 
resume disbursements, even if on a 
lower basis. Alaska Junea has made 
no dividend payment since August 1, 
1941. 

The Canadian mines mentioned 
in the first paragraph are not affected 
by the order, except as it raises the 
question of whether Canada ultimate- 
ly will take the same action. 

Closing a gold mine, however, is 
not the same as forcing a commercial 
or industrial company out of business 
—or even of closing down any ex- 
tractive operation whose product 
does not have a fixed price as has 
gold. 

When a gold mine is closed its 
store of gold remains intact and, if 
the mines are properly maintained, 
will be fully recoverable once opera- 
tions are resumed. In the meantime 
there is no inventory or deterioration 
problem and the company is reason- 
ably sure that the market price of 
its product will be the same when it 
is permissible to reopen. That the 
latest tribulation encountered is not 
viewed as an overwhelming one is in- 
dicated by the fact that following the 
first impact of the closing order, 
Homestake Mining shares sold 
down to 22%, but no liquidation of 
importance developed. Under a light 
buying demand from investors willing 
to run the risk of even a complete 
temporary cessation in dividends, the 
issue recovered a significant part of 
the loss. 


CONTINENTAL’S 
LABOR RECORD 


NX its recent Army-Navy “E” Flag 
presentation, more than 5,000 
workers of Continental Motors rose 
to their feet cheering when President 
Gallagher of UAW-CIO Local 280 
said: “I am proud that I can face you 
Army and Navy officers and say we 
at Continental Motors have never let 
you down. We in this plant have 
never lost one hour’s work due to 
labor trouble, and we're going to 
keep that record up.” 


THE “FAIRPLAY LEAGUE” 
MERITS YOUR SUPPORT 


By Louis Guenther 


M2 subscribers have inquired 
if the new Investors Fairplay 
League meets the approval of the 
FINANCIAL WorLp. Without any 
reservation, this publication endorses 
the principles it espouses. Our 
readers should support it and in their 
respective spheres should advance its 
cause with all the influence at their 
command so long as it does not be- 
come subservient to any selfish in- 
terests. 


EXPERIENCED SPONSOR 


Under the leadership of B. C. 
Forbes, I do not believe it will drift 
into such channels. From years of 
intimate contact with him and long 
friendship, I am confident that he will 
steer it away from such pitfalls. 

However, the question of where 
I stand is immaterial. The Fairplay 
League’s future will depend solely 
upon substantial support of the in- 
vesting classes, policy-holders, and 
small businessmen whose champion it 
strives to become. 

I can only lend my aid in the ac- 
complishment of its objective. 

It is a titanic task the League 
has assumed. A considerable war 
chest will be needed to put it over. 
Once this goal is reached then it can 
readily become a most potent agency 
to bring about the essential reforms 
and protection, so sorely needed by 
our investing classes who have been 
grossly ignored because they lacked 
a central organization to do battle 
for them when their causes for com- 
plaint have been just. 

If the estimated 10,000,000 or so 
investors could be made to realize 
that without organization they are a 
leaderless herd of sheep—and that 
ambitious political blocs, hungry for 
power which more often leads to 
greater injury than to constructive 
ends, frequently neglect the investors’ 
interests without fear of reprisals— 
then the success of the new organiza- 
tion should be assured. 

The two great labor organiza- 


tions, the farm blocs, and other na- 
tional organizations have always 
commanded a respectful hearing on 
important and vital legislation. And 
why is this? The answer is a simple 
one. They have a potent voice to 
raise in their own behalf, they have 
a massed power to champion their 
demands and the politicians, seeking 
their own security and very timid 
where it is concerned, have paid re- 
spectful and deferential attention. 

On the other hand, investors 
have been without leadership—they 
have had no voice to raise in their 
defense, because of their lack of or- 
ganization. And the outcome of this 
neglect on their part today is that 
they have become, together with the 
policy-holders and other property 
owners, the forgotten men—the lost 
tribe of Israel—but who should play 
a major part in the preservation of 
our enterprise system without which 
American greatness as an industrial 
nation would soon go into an eclipse. 

The Fairplay League can become 
for investors the great champion 
which they now lack. 


NEEDS BACKING 


It has been asserted that it is 
futile to attempt to organize our in- 
vestors. Others have tried it and 
failed. I confess, success did not at- 
tend my own efforts. I do not lay 
this failure to any lack of interest 
among investors but to inability to 
raise a war chest large enough to go 
ahead. 

I wanted to be certain I would 
succeed but when it appeared doubt- 
ful—in deference to those who ad- 
vanced funds—I felt unwarranted 
in frittering away their contributions 
and returned them. However, that 
is no reason for others not to try. I 
am a firm believer in the family folk- 
lore motto. “If you try and don’t 
succeed, try, try again.” 

For whatever the outcome of these 
experiments, each one succeeds in do- 

(Please turn to page 27) 
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UNITED FRUIT’S GOOD 
POST-WAR PROSPECTS 


We Have No Bananas”’ is 
no joke around the offices of 
United Fruit these days, but this song 
title just about sizes up the present 
situation. Down in Honduras, 
Guatemala, Costa Rica, Panama, Co- 
lombia and Jamaica there are ample 
supplies of the fruit, of which the 
company’s “Great White Fleet” is 
the world’s largest shipper. But 
practically all of these vessels are now 
in the service of Uncle Sam and there 
are many other commodities needed 
for warfare that must be brought in 
first. 


PREFERENTIAL TREATMENT 


Consider the list of what is known 
as “priority cargo”—commodities 
which must be picked up when they 
are ready for shipment—after which 
bananas can be loaded, if there is 
any room left in the holds. Here 
is the preferential selection in order 
of importance : 


. Balsa Wood—for airplane building, etc. 

. Chromite—the source of chromium. 

. Cinchona Bark—the source of quinine. 

. Rubber—for tires and other rubber 
products. 

. Antimony—ingredient for alloys, etc. 

. Iron and Steel—pigs, sheets, etc. 

. Mahogany—for shipbuilding, airplanes, 
plywood, etc. 

. Cattle Hides—for leather, shoes, etc. 

. Cocoa Beans—chocolate, etc. 

. Divi-divi—for tanning and dyeing. 

. Coffee Beans—for beverage blends. 

. Ipecac—for medicinal purposes. 
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It can be imagined that there is not 
much room left for “non-essentials” 
after taking care of these “priority” 
items, most of which were formerly 
imported in huge volume from the 
Far East. 

In order to avoid losses due to en- 
emy submarine activity, United Fruit 
has discontinued using Atlantic Sea- 
board ports, as well as that at New 
Orleans, and is now concentrating on 
Tampa, Florida, for practically all of 
its traffic. Thus, imports must be 
handled by rail from Florida to all 
parts of the United States, rather 
than from the dozen ports which 
serve as terminals in peacetime. 

For the duration, therefore, United 
Fruit will operate its fleet of ocean- 
going bottoms under lease to the 
Government—this will represent its 
major revenue. Its banana and sugar 
business has been reduced substan- 
tially below normal, while its passen- 
ger and cruise traffic has been prac- 
tically eliminated. 


TWO REFLECTIONS 


The influence of these develop- 
ments has already been reflected in 
two actions by the company’s board 
of directors: (1) the elimination of 
quarterly earnings reports, announced 
last July, and (2) the reduction of 
the annual dividend rate from $4 to 
$3 with the September quarterly dis- 


With its “Great White 
Fleet” commandeered 
for the duration, and 
bananas not regarded 
as “priority cargo,” 
United Fruit is taking 
the opportunity to di- 
versify the crops of 
Middle America in 
preparation for peace. 


tribution—the $4 rate had been paid 
without interruption since 1938. 

The earnings for the first six 
months of this year had begun to 
show the effects of war, for net in- 
come (before taxes) equalled $3.41 
a share, as compared with $3.67 
per share on the same basis in the 
first half of 1941. There will be no 
report for the September quarter, and 
nothing further will be known of the 
earnings trend until the annual re- 
port for the calendar year is pub- 
lished in mid-February. 

Some confidence has been ex- 
pressed as to the company’s ability 
to maintain the newly established $3 
annual rate, because it is felt that 
the revenues from the leases of ships 
to the Government will more than 
sustain this amount. On the other 
hand, it might be noted that the com- 
pany is in excellent financial position 
with almost $50 million in cash and 
government bonds in its coffers—the 
equivalent of about $17 a share on 
the outstanding 2.9 million shares of 
capital stock, junior to neither bonds 
nor preferred. At recent prices, 
around 56, the shares afford the rather 
attractive yield of 5% per cent. 


POST-WAR PROSPECTS 


But the attraction in United Fruit 
is not in its present statistical posi- 
tion. Rather, consideration should be 
given to the progress that will be 
made during the war to develop new 
crops, not only to supply those which 
can no longer be obtained from the 
Far East but to develop new ones 
that will be available in large quan- 
tities after the war. 

During the past year the company 
had under cultivation 408,407 acres 
of bananas, 89,387 acres of sugar 
cane and 51,536 acres of cacao in the 
Middle American countries. These 
plantations supplied the bulk of its 
imports to the United States. But 
since the first of this year when it 

(Please turn to page 31) 
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PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 4, 1942 


Air Reduction 

Although not statistically a bargain 
around 38, stock may be retained on 
the strength of well-sustained earn- 
ings and moderate yield. (Pays 25 
cents regular and like extra quarterly ; 
$2 annual total yields 5.3%.) Nine 
months’ net sales advanced sharply 
to $54.5 million from $38.9 million 
and reported net held at $1.84 vs. 
$1.93 per share a year before, after 
$3.46 vs. $2.05 Federal taxes. The 
September quarter recovered 16 
cents per share from excessive tax 
reserves in the first half, to net 80 
cents vs. 70 cents per share. Com- 
pany’s industrial and medical gases 
and accessory equipment, are all in 
active demand, while use of “dry ice” 
in synthetic rubber production holds 
nearby promise. (Also FW, Aug. 12.) 


American Viscose B 

Representing the leading producer 
by the viscose process, and a manu- 
facturer also of acetate and “Vinyon”’ 
yarns, stock is a suitable participation 
in the growing rayon industry; priced 
around 29. (Pays $2, yielding 6.9%.) 
Company recently announced a new 
synthetic vinylite resin yarn with elas- 
tic properties, adaptable for webbing, 
tapes and cords, girdles, suspenders, 
etc. A variation substitutes for sponge 
rubber. Meanwhile, nine months’ 
sales were $44.4 million vs. $38.1 mil- 
lion a year ago, but because of a 
sharp increase in taxes to $4.36 from 
$1.61 per share, reported net yielded 
to $1.05 from $1.60 per share. Clos- 
ing quarter net should bring the total 
above dividend requirements. (Also 
FW, June 17.) 


Budd Manufacturing Cc 

Holdings of this non-dividend war- 
time speculation may be retained 
temporarily, at about 3. By July, last, 
company’s facilities had been con- 
verted wholly to production for war. 
In the September nine months, sales 
were up more than 52 per cent over 
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the 1941 period, to $86.7 million, and 
in the face of $6.52 vs. $2.04 per 
share. Federal taxes reported net 
doubled to $1.10 from an adjusted 
51 cents per share. Preferred divi- 
dend arrears totalled $5 million ($84 
per share) the first of this month, 
while the company entered 1942 with 
$6.9 million owing to the RFC. Pro- 
longation of the war may permit 
great improvements in these re- 
spects, but common dividends must 


be looked upon as remote. (Also 
FW, May 27.) 
Gimbel Brothers C 


In the present situation, stock ts 
speculative around 5, although not 
without modest early dividend prob- 
abilities. Changing its fiscal year 
from January to July, company re- 
ported earnings of 15 cents per 
share on its common stock for the 
seasonally less important July half. 
This compared with 11 cents earned 
before, 20 cents lost after, adjust- 
ment to reflect changeover to a “lifo” 
inventory valuation. The improve- 
ment was based upon 15.9 per cent 
gain in net sales to $56.9 million, 
and overcame a handicap of 92 cents 
vs. 18 cents Federal taxes. The bal- 
ance of influences in the current 
phase of the war economy appears 
unfavorable. (Also FW, Aug. 19.) 


Gulf Oil A 

Representing one of the soundest 
of the integrated petroleum compan- 
ies, stock is fairly priced around 37. 
(Pays $1 reg., pd. specials of 50 cents 
last Dec., 25 cents in April; $1.50 
would yield 4.1%.) The degree of 
this Mellon-controlled entity’s inte- 
gration is indicated by a crude oil pro- 
duction meeting about seven-eighths 
of refinery requirements. Company 


does not issue interim statements, but 


last year netted $3.70 vs. $2.44 per 
share in 1940, after 22 cents contin- 
gencies. (Also FW, July 15.) 


Inland Steel B+ 

Duration holdings should not be 
disturbeu around 63. Paid $5 in 
1941, including $1 extra in Dec.; pd. 
$1 each in Mar., June and Sept. $1.50 
in Dec., 1942; $4.50 total yields 
7.1%). In the first three quarters of 
1942, company earned before taxes 
$16.95 vs. $17.37 per share a year be- 
fore, after taxes equalling $4.97 vs. 
$6.89 per share. No allowance was 
made for post-war credits in the 1942 
period’s tax provision. Company is 
installing electrolytic tin plating plant 
with a capacity for about two million 
base boxes a year. In May, it struck 
iron ore at 400-foot level of its Sher- 
wood mine, the new operation giving 
it five producers in Lake Superior 
region. 


Int’] Mercantile Marine D+ 

Obviously speculative, stock may 
be held temporarily at 10, on war 
prospects. Company does not issue 
interim statements, but netted $4.03 
per share (excluding foreign agency 
companies) during 1941. This com- 
pared with a loss of 54 cents per 
share in 1940, before consolidation 
with the important U. S. Lines sub- 
sidiary. Year-end working capital 
topped $4 million, with cash and 
marketable securities alone at $8.9 
million against $12.6 million current 
liabilities. _Company’s own fleet of 
19 vessels was taken over by the 
Government, but it is operating 50 
vessels under charter on terms not 
yet finally determined. 


Niles-Bement-Pond B 

Traded (not listed) on the N. Y. 
Curb around 11; stock represents 
one of the better machine tool equi- 
ties. (Ind. $1 an. div. yields 9.2%.) 
This important manufacturer of ma- 
chine tools, small tools, gauges, etc., 
does not release interim statements. 
Last year, it netted $3.56 per share 
‘on its capital stock as compared with 
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$2.29 (adjusted for subsequent 4-for- 
1 split-up) in 1940. This was in the 
face of $8.99 vs. $1.94 per share 
Federal taxes. Further gains in vol- 
ume, from expanded plant facilities, 
are hardly likely to offset this year’s 
jump in taxes, but earnings could 
support better than current stock 
quotations. (Also FW, Apr. 22.) 


Northern Pacific C+ 

Existing speculative holdings may 
be maintained at 734, as an under- 
valued rail in the present situation. 
Strengthening of treasury and the 
reduction of long-term debt precludes 
immediate dividends, otherwise justi- 
fied by mounting earnings. System 
has disproportionately increased its 
maintenance expenditures this year, 
so that earnings before taxes in the 
first eight months were 77 cents per 
share less than they would have been 
at last year’s ratio. Even then, re- 
ported net rose to $2.33 from $1.30 
per share, with further increases in- 
dicated by September net railway 
operating income and current carload- 
ings increases. (Also FW, July 8.) 


Packard Motor C+ 

Speculative holdings should be 
continued for the present. Recent 
price, 234. (Paid 10 cents each in 
Dec. 1941 and Aug. 1942; 20-cent 
total would yield 7.3%.) One of 
company’s principal war activities is 
the quantity production of Rolls 
Royce military aircraft engines. An- 
other type engine is being developed 
for commercial cargo plane service 
and President Christopher has an- 
nounced company will compete in 
this field after the war. Meanwhile, 


war production volume continues to 
mount and first-half net was 26 cents 
vs. 8 cents in the 1941 period, after 
22 cents vs. 4 cents normal taxes, but 
no allowance for excess profits taxes. 


(Also FW, July 1.) 


Standard Brands Cc 


At 3%, stock fully reflects uncer- 
tainty of dividend resumption and ad- 
versities in the war economy. (Paid 
50 cents in 1941, 10 cents in Jan. 
1942, none since.) Although caught 
between higher costs and fixed prices 
and hurt by restrictions on coffee, tea 
and products using sugar, company’s 
nine months’ sales nevertheless rose 
to $103.4 million from $86.8 million. 
But earnings yielded 33 cents from 46 
cents a year before, after 47 cents vs. 
26 cents Federal taxes. Company 
borrowed $5.5 million against a $10 
million credit this year, and dividend 
resumption must await the strength- 
ening of financial position. Early 
reduction of the excessive 12.6 mil- 


lion equity shares is possible. (Also 
FW, June 24.) 
Texas Gulf Sulphur B 


Not a statistical bargain around 37, 
but stock is favored as an “inflation 
hedge.” ($2 reg. div. yields 54%; 
paid 50 cents extra in Dec. 1940 and 
1941.) Although reported nine-month 
earnings of $1.80 vs. $1.62 per share 
were after 95 cents vs. 58 cents Fed- 
eral taxes without allowance for in- 
creased rates, final net after new 
taxes is expected to hold up satisfac- 
torily. Countless war uses of sul- 
phur and sulphuric acid suggest con- 


THE MOST ACTIVE STOCKS—WEEK ENDED 


Shares 


Stock : . Traded Open 
Canadian Pacific ........ 68,700 6% 
Continental Motors ...... 48,300 3% 
Graham-Paige Motors ... 46,500 1 
sates’ 40,400 49% 
Pennsylvania Railroad ... 37,200 243% 
Northern Pacific ......... 34,300 8 
North American Co....... 31,800 
N. Y. Central R. R........ 28,500 11% 
Chicago & Eastern Ill. Ry. 25,400 1% 
Consolidated Edison .... 24,200 16% 
Am. Radiator & Stand. San. 23,300 5% 
Commonwealth & South’n. 23,000 9/32 


United Air Lines......... 22,900 16% 
Socony-Vacuum Oil 
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-—Price— 


$17.9 million of $21.4 million cur- 
rent assets; taxes $6 million of $6.5 


million current liabilities. (Also 
FW, Mar. 11.) 
Texas & Pacific C 


Despite its having tripled the year’s 
low, around 23, stock has probably 
not yet exhausted its intermediate 
term potentialities. Early dividend re- 
sumption is suggested by high earn- 
ings, sound treasury position and 
freedom from early maturities. Gain 
in net through September ($11.16 vs. 
$3.44 per share), plus last year’s final 
$6.09, adds up to almost $14 per 
share, and latest loadings increases 
have been among the best. Mid-year 
cash and deposits alone topped $4.4 
million compared with $6.9 million 
current liabilities ($3 million taxes). 
Nearest maturity of consequence is 
35 years away. (Also FW, Aug. 5.) 


Worthington Pump Cc 


Strictly as a war speculation, stock 
at 18 is reasonably priced. There are 
only 8,500 shares of old unexchanged 
6% and 7% preferred stocks out- 
standing, hence dividend arrears of 
$75.25 and $64.50 per share, respec- 
tively, aggregate only $600,000. All 
arrears on the new prior preferreds 
were cleared up in cash last year. 
Working capital was $15.8 million in 
December, but current position was 
distorted by a huge war business. In 
the September nine months, net 
reached an impressive $36.85 per 
share before taxes, $5.70 vs. $5.93 
after. Interim taxes were not re- 
ported in 1941, but the full year’s 


tinued high volume. September cash total was $15.04 per share. (Also 
and U. S. Governments contributed FW, Aug. 19.) 
NOVEMBER 2, 1942 
Net Shares -Price——\ Net 
Last Change Stock: Traded Open Last Change 
7% + 1% Southern Pacific ......... 21,900 17 17% + u% 
4% + Y Twentieth Century Fox F. 21,200 15 15% + % 
1% a General Motors ......... 19,700 41% 41 — Y% 
256q + 1 Chicago & East’n. Ill.“A”. 19,100 7% 8% + 1% 
8% + A Internat’l. Tel. & Tel..... 18,400 43% 4% + % 
10% + % Columbia Gas & Elec..... 18,300 1% 1% one 74 
12% 4+ A Atchison Topeka & S. Fe 16,900 51% 49% — 2% 
2% + & Standard Oil N. J......... 16,900 42% 43 + ¥&% 
165% Erie Railroad ctfs........ 16,300 9% + 
6 4+ General Electric ......... 16,100 29% 
5/146 + 1/32 Standard Oil California... 15,300 27% 27% + yy, 
17% + 1% Amer. Water Works..... 14,700 3% 3% + Y% 
9% + ¥% Crucible Steel ........... 14,600 34% 39 - + 4% 
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WHEN The election results 
FREE MEN hold significant im- 
VOTE plications. The out- 

come was not in all 
cases an endorsement of the individual 
candidates for office, but reflected a 
critical attitude on the part of the 
majority of the electorate of the man- 
ner with which the war so far has 
been conducted and the intrusion into 
it of New Deal reforms, which in the 
opinion of most voters have been a 
hindrance to its successful and early 
conclusion. 

That this great democracy could 
hold an election in the midst of the 
war crisis and so openly express its 
will about how the war should be 
conducted, gives ample warning to the 
dictators that our people are hell-bent 
on terminating their ruthless domina- 
tion. 

When men so freely express their 
opinions, there is no occasion to fear 
that our democracy has become stag- 
nant. It is very much alive in this 
struggle to maintain and uphold all 
the principles which make our proud 
heritage worth defending to the last 
drop of blood. 

Now that the election is over, we 
can center our thoughts and our ef- 
forts in upholding our Commander- 
in-Chief, behind whom in the prosecu- 
tion of the war every American stands 
four-square, firmly determined to aid 
him with everything they have. 


ANOTHER’ Bankers are _ already 
PROBLEM _ speculating on the ef- 
LOOMING _ fect the 5 per cent Vic- 
tory Tax will have 

upon the Treasury’s campaign to get 
people to buy War Bonds. We all 
are well aware that we are expected 
to buy these bonds up to at least ten 
per cent of our earnings or incomes. 
With this new tax on gross income, 
plus the increases in taxes on net in- 
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comes, will people have left enough 
to purchase War Bonds to the extent 
the Treasury desires? What it would 
mean is that the worker would have 
deducted from his gross earnings not 
ten per cent but fifteen per cent, and 
in many cases this will create ex- 
tremely difficult problems. Here 
again, the failure to substitute a sales 
tax for this Victory Tax will recoil 
on the Treasury’s sales of War 
Bonds. 

This is what the bankers fear will 
develop, though none is frank enough 
to admit it. That is not the only prob- 
lem that is emerging out of the pres- 
ent tax law. Many workers who 
have bought War Bonds, when they 
need funds with which to meet their 
tax assessments, may turn to selling 
those bonds already purchased, since 
they are redeemable after sixty days 
at any post office. 

What steps the Treasury will take 
to offset this liquidation cannot be 
judged at this stage. It may be com- 
pelled eventually to make future is- 
sues of war bonds irredeemable until 
after the war is over. This is prob- 
ably what will happen. 


FALL In face of greatly ex- 
IN panded general busi- 
DIVIDENDS _ ness, the New York 


Stock Exchange re- 
cords that in the first nine months of 
this year aggregate common divi- 
dends of 591 listed corporations de- 
clined nearly 9 per cent from a year 
ago. This is in contrast to an eight- 
month gain in wages and salaries of 
about 25 per cent, according to the 
Department of Commerce. 

Hardest hit were companies heavi- 
ly engaged in war production, which 
have shown sharp declines from what 
they earned and disbursed to share- 
holders in normal peacetime periods. 

If the radicals who have proclaimed 


from the housetops that big business 
exploits war because it provides op- 
portunities for fat gains still harp 
upon this specious libel, this record 
should make them gulp down their 
infamous lies. 

Big business and its ten million 
owners are those who have made the 
greatest sacrifices in this war for 
they are doubly taxed, first on 
net profits and then on what little is 
left for the shareholders. 

But both are paying without com- 
plaint. They do not whine like the 
farmer or the wage earner that they 
are being underpaid, though on the 
basis of the Government’s own sta- 
tistics those two groups are reaping 
a rich harvest out of the war. 

And yet they clamor for more. 


SLOW There is an interesting an- 
PAY gle attached to the revolv- 
THE ing credit loan of a billion 
CAUSE dollars which General Mo- 

tors has negotiated. The 
corporation has been forced to take 
this step in order to finance its war 
production. It needs the funds to buy 
raw material, to take care of in- 
creased plant facilities and for other 
essentials, the cost of which cannot 
be put off until the company is paid 
by Uncle Sam. Other corporations 
find themselves in a similar position, 
and are thus compelled to pay inter- 
est on such loans. The inference to 
be drawn from this process of financ- 
ing is that when the final profits of 
the business are calculated, these un- 
necessary interest charges must be 
deducted. 

One of the factors necessitating 
such loans is doubtless slow pay. The 
Government should find some way to 
avoid these additional costs being im- 
posed upon our corporations. They 
already have more headaches than are 
necessary. 
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GREETINGS RECEIVED ON THE OCCASION 


OF THE FORTIETH ANNIVERSARY OF “FW” 


“My heartiest greetings and congratula- 
tions. It must be a great source of satis- 
faction to you, as well as the editorial 
and mechanical staffs of the FINANCIAL 
Wor p, that this publication has completed 
four decades of service to the community.” 

Herbert H. Lehman 
Governor 
The State of New York 


“Greetings and congratulations to the 
FINANCIAL WorLp on the completion of 
forty years of service to the American pub- 
lic. You are to be commended for the fine 
job you have done in educating the public 
in the principles of sound investment. Con- 
tinued success to you and to FINANCIAL 


Wor 
Fiorello H. LaGuardia 
Mayor 
The City of New York 


“My heartiest congratulations on the for- 
tieth anniversary of FINANCIAL WorLD. 
Only wish I could be among those honor- 
ing you in person. Kindest regards.” 

Wendell L. Willkie 


“In extending congratulations to you on 
this milestone in a distinguished career in 
financial journalism, may I also express 
appreciation of your service, over a long 
period to the cause of free, clean and 
healthy markets. Your devotion to the 
best interests of our community is grate- 


fully recognized.” 
Emil Schram 


President 
New York Stock Exchange 


“I extend to Louis Guenther my felici- 
tation upon the fortieth anniversary of his 
most excellent, fearless and popular publi- 
cation. I hope the next four decades will 
be equally kind to him and that he will 
continue to hold the steadfast admiration 
and affection of all his friends.” 

Charles E. Merrill 
Senior Partner 
Merrill Lynch, Pierce, Fenner & Beane 


“IT know no man who has done more for 
investors than your industrious, painstak- 
ing, truth-seeking self. You have given 
them as much reason to bless you as you 
have given financial crooks to curse you. 
I, in common with your myriads of friends, 
am proud of you and your intensely valu- 


able work. 
B. C. Forbes 
President and Editor 
FORBES Magazine 


“Congratulations and goods wishes on the 
Fortieth Anniversary of the FINANCIAL 
Wortp. I wish you and the magazine 
continued success, and that your usefulness 
to the community, which has been so 
marked, be continued.” 

Bernard M. Baruch 


“Congratulations and sincere wishes for 
other anniversaries to come. More power 


to you.” 
Arthur C. Watt 
Commonwealth & Southern Corp 
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A Word from the 
Publisher and President 


or these expressions of confi- 

dence and well wishes for the 
future of FINANCIAL Wortp, I 
am deeply grateful. Herewith 
are a few of the many messages 
from friends of the publication 
which it is only right that I 
should share with the readers 
who have made my success pos- 


“On behalf of myself and my associates 
here at the Chase, I should like to be 
among your friends and admirers to ex- 
tend heartiest congratulations on an ac- 
complishment of which you must be very 


proud.” 
Arthur A. Miller 
Vice President 
The Chase National Bank 


“It is a privilege to greet you on the oc- 
casion of your notable anniversary and to 
express my very high regard for your con- 
tribution to financial journalism. I wish 
you and the FINANCIAL WorLD every suc- 
cess for the future.” 

Jules Bogen 
Editor 
Journal of Commerce 


“Best wishes on the fortieth birthday of 
FINANCIAL Wor.Lp. Have high regard for 
both publication and publisher. Hope you 
have many more years of success.” 

Ralph Hendershot 
Financial Editor 
New York World-Telegram 


“My kindest wishes to you on the cele- 
bration of your 40th year with the FINaAn- 
CIAL WorLD. You deserve tremendous con- 
gratulations for your great contribution to 
better financial practices and more inform- 
ation to the American investing public.” 

Ruel S. Smith 
TIME Magazine 


“Congratulations. It is significant that 
the FINANCIAL Wor tp has attained its for- 
tieth anniversary. It means in effect that 
the FINANCIAL Wor-p is a record of this, 
the Twentieth Century. Even more signifi- 
cant is the fact that you have managed to 
weather the Wall Street desuetude of the 
last ten years.” 

Joseph A. Livingston 
Editor, WAR PROGRESS 
War Production Board 


“Best wishes on your fortieth anniversary 
celebration. As life begins at forty, I look 
forward to other occasions marking the 
continued progress of a successful enter- 
prise.” 

Jack Forrest 
New York Times 


“No words of mine can add to your 
record of achievement. I am the one who 
has been privileged to call you my friend 
for these many years. My sincerest con- 


gratulations.” 
Philip Bleeth 
New York Sun 


“IT notice from your October 28th issue 
you are now celebrating your fortieth an- 
niversary of the publication of the FINAN- 
CIAL WorLp. My father was one of the 
original subscribers and owned some of the 
original preferred stock that was issued at 
one time—I have continued ever since to 
subscribe to your magazine. I think you 
can well feel proud of the record which 
your publication has made during these 
many years. I feel that it has been one 
of the outstanding financial journals in the 
United States and has been of real assis- 
tance to investors.” 

Paul A. Schoellkopf 
Vice Chairman 
Niagara Hudson Power Corporation 


“Forty years is a long, respectable age 
for any business. And any business that 
has survived all the vicissitudes of forty 
years and has emerged in the strong, virile 
position that the FINANCIAL Wor Lp is in, 
deserves credit and recognition for it. My 
congratulations and very good wishes.” 

Bror G. Dahlberg 
President 
Celotex Corporation 


“Heartiest congratulations on the fortieth 
anniversary of your career and best wishes 
for at least forty years more.” 

George V. McLaughlin 
President 
Brooklyn Trust Company 


“Congratulations on your fortieth anni- 
versary. You have just begun to grow. 
The first hundred years is the hardest— 
let joy be unrestrained.” 

Henry M. Reed 
President and Chairman 
American Radiator & Standard 
Sanitary Corp. 


“May I add my personal congratulations 
and approval of your career of helpfulness 
to the business of advertising and finance.” 

William H. Rankin 
Wm. H. Rankin Company 


“Congratulations to the FINANCIAL 
Wor tp and its publisher on the 40th an- 
niversary. The FINANCIAL Wor Lp has al- 
ways kept steadily in mind the fact that 
the most important thing is not Wall 
Street, or securities, or brokers, but the 
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investor. You have served the best inter- 
ests of the investor with clear-minded an- 
alysis and with integrity and frankness 
always. It’s a record to be proud of.” 
George Aubrey Hastings 


Public Relations Counselor © 


“Please accept my congratulations upon 
the FrnANCIAL Wortp’s fortieth birthday, 
and its record of conspicuous service to the 
financial welfare of its readers.” 

H. J. Kenner 
General Manager 
The Better Business Bureau 
of New York City, Inc. 


HOLDING COMPANIES CAN’T 


“My heartiest congratulations. In wish- 
ing you and the FrnanciaL Wort good 
luck for the future, I would say that your 
fortitude and enterprise in these last ten 
difficult years augur well for continued suc- 
cess and a celebration equally happy when 
you arrive at the half-century milestone.” 

Carl Byoir 
President 
Carl Byoir & Associates, Inc. 


“Heartiest congratulations of my asso- 
ciates and myself to Louis Guenther. He 
and the staff of FrnancraL Wortp have 
long managed to report financial subjects 


with a rare combination of validity and 
strong human interest. We wish long life 
to such a venture and to everyone con- 
nected with it.” 
Verne Burnett 
Vice President 
General Foods Corporation 


“T congratulate you on the very credi- 
table record which the FrnanctaL Wor tp 
has made and upon your ability in surviv- 
ing the many financial vicissitudes of the 
past forty years.” 

Frederick Peirce 
Frederick Peirce & Co. 
(Please turn to page 31) 


COMPLY WITH PUBLIC UTILITY ACT! 


SEC’s enforcement of P. U. Act savors of putting the 


cart before the horse. The second of a two-part discussion. 


By Ernest R. Abrams 


— Section 11 of the Public 
Utility Holding Company Act 
directs the Securities & Exchange 
Commission to make “recommenda- 
tions as to the type and size of geo- 
graphically and economically inte- 
grated public utility systems ... ,” 
the Commission has seen fit to ignore 
this portion of the law. 


ENFORCING ACT 


In the meanwhile, however, for 
two and a half years, to be exact, the 
SEC has been zealous in its enforce- 
ment of Section 11 of the Act which, 
in effect, provides that the Commis- 
sion shall take such action as is nec- 
essary “to limit the operations of a 
holding-company system... to a 
single integrated publicity utility sys- 
tem,” except that it may continue to 
own one or more additional integ- 
rated systems, provided each cannot 
be operated independently without 
loss of substantial economies, that all 
of them are located in one State or 
adjoining States, and that the whole 
shooting-match is not so large “as to 
impair the advantages of localized 
management, efficient operation, or 
the effectiveness of regulation.” Since 
the close of 1938, the SEC has issued 
orders requiring the partial or com- 
plete dissolution of fifteen large hold- 
ing company systems, as well as nu- 
merous smaller systems. 

This method of enforcing the Act, 
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however, savors of putting the cart 
before the horse. The intent of Con- 
gress, as indicated by debate on the 
floors of the House and the Senate, 
and during committee hearings, was 
to permit holding companies to swap 
far-flung properties among them- 
selves, so that each might end up with 
a closely-knit group of operating 
units, which, if not all located in one 
State, would nevertheless be con- 
tained in one sphere of economic in- 
fluence, or in one clearly defined trade 
area. But with the failure of the 
SEC to make studies and investiga- 
tions of all public utility systems, and 
to publish its recommendations of 
the operating subsidiaries they might 
retain under the Act, no holding com- 
pany knows what to de, or what not 
to do. 

In addition, holding company at- 
tempts to comply with the Act are 
further complicated by another un- 
known factor. Repeatedly through- 
out the Act, reference is made to “an 
integrated public-utility system.” As 
defined by the Act, such a utility sys- 
tem, if it is an electric utility, con- 
sists “of one or more units of gen- 
erating plants and/or transmission 
lines and/or distributing facilities, 
whose utility assets, whether owned 


‘by one or more electric utility com- 


panies, are physically interconnected 
or capable of physical interconnection 
and which under normal conditions 


may be operated as a single intercon- 
nected and coordinated system con- 
fined in its operations to a single area 
or region, in one or more States, .. .” 
As applied to gas utilities, the defini- 
tion contained in the Act is approxi- 
mately the same as for electric utili- 
ties, except that in the case of natural 
gas companies, it provides that utili- 
ties deriving their gas supply from 
the same source “may be deemed to 
be included in a single area or 
region.” 


VAGUE DEFINITIONS 


Unfortunately, no two _ holding 
company executives, or holding com- 
pany lawyers, agree as to the exact 
meaning of these definitions, and the 
SEC so far has failed to shed much 
light on the subject. But it is impor- 
tant that holding companies should 
know with exactness just what con- 
stitutes an integrated public utility 
system. Suppose, for instance, that 
Price Administrator Leon Henderson 
should issue an order restricting your 
weekly purchases to “one piece” 
of meat, or a “batch” of eggs, or a 
“scoop” of coffee, wouldn’t you im- 
mediately demand the exact dimen- 
sions of that “piece” and “batch” and 
“scoop”? And wouldn’t you raise a 
roar, if you got tossed into jail for 
violating such inexact restrictions ? 

Well, our electric and gas public 
utility holding companies are in that 
fix today. They’re supposed to re- 
duce their ownerships of operating 
subsidiary companies to a certain 
limit. But the SEC, which can send 
them to a concentration camp for dis- 
obeying its orders, hasn’t seen fit so 
far to define the terms it uses. 
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MARKET 
OUTLOOK 


The market's calm reception of the election returns indi- 
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cates that a reasoned interpretation of investment values, 
rather than an undiscriminating impulse toward speculation, 


has been the basis of the recent recovery. 


THE IMMEDIATE response of the stock market to 
election news seldom gives much of a clue to long 
term trends. In 1932, the results were soon over- 
shadowed by increasing alarm over the banking 
crisis. Four years later, despite predictions of the 
dire consequences of a New Deal victory, the 
momentum of the 1935-1936 bull market carried 
the rise over into 1937. The November, 1940, ad- 
vance proved to be merely a brief interruption of 
the bear market which continued until April, 1942. 


THE SIGNIFICANCE of an "'off-year"’ election can 
be fully as great as that of a presidential contest, 
which inevitably leads to comparisons with the show- 
ing at the polls in 1918. But its full meaning usually 
develops only with the passing of many months. 
For the past two weeks, the market has been in a 
period of "consolidation" of its September-October 
gains, and this process has continued despite the 
unexpected scope of the Republican victories. It 
is reasonable to expect the upward movement will 
be resumed, at least to the extent of continuing an 
intermediate term trend which appeared not to 
have been completed before November 3. 


THE LONGER TERM outlook will, of course, con- 
tinue to depend primarily upon developments at 
home and abroad which shape the prospects for 
the outcome of the war and its duration. Recent 
successes on the fighting fronts naturally tend to 
create optimism. It is generally recognized that 
further gains by the United Nations will depend 
upon the acceleration of the flow of the implements 
of war to our troops and the forces of our allies. 
The election results reflect a demand of the Amer- 
ican people for greater efficiency in the domestic 
war machinery, which will work to that end. In that 
sense, at least, the returns are bullish, regardless of 
the long term political implications of the vote. 


POLITICIANS are naturally thinking ahead to 1944, 
but market students should interpret the election 


results in terms of the probable effect upon de- 


velopments in 1943, since military successes are 


obviously of paramount importance. Next year's 
battles will determine whether the conflict will be 
relatively short, or will drag on for years. 


THE PROMISE of a more "hard-boiled" prosecution 
of the war offered by recent events encourages 
hopes that the duration of hostilities may be 
shortened. On short term view, this doubtless means 
increasing difficulties for civilian lines of business; 
a stepped-up tempo of military activity will be 
matched by greater and more widespread "‘austeri- 
ties" in civilian life. Where this prospect of further 
contraction in fields not strictly essential to the 
war effort touches the stock market, the conse- 
quences have generally been adequately discounted. 
Nevertheless, there are some stocks which appear 
to be geared more closely to current earnings than 
prospective 1943 results. 


THE INDICATIONS that some stocks are selling 
rather high in relation to probable 1943 earnings 
are counterbalanced by the low price-earnings ratios 
of many issues representing companies whose net 
profits should be well maintained. This suggests a 
high degree of selectivity in coming months. 


ANOTHER FACTOR, related to the all-important 
consideration of the war's prospective duration, 
arises in any attempt to gauge the broad prospects 
of the peace stocks in comparison with the war 
beneficiaries. Increasing likelihood of a relatively 
early end of hositilities would create a tendency to 
look beyond the short term adverse effects of war 
on the civilian goods enterprises. Developments of 


this nature will be largely conditioned by war news. 


A SHARP difference of opinion exists with respect 
to the amount of tax selling which will be done over 
the remaining weeks of 1942. Even if the volume 
arising from such transactions is large, the net effect 
upon. market quotations is not likely to prove very 
important. Apart from such temporary considera- 
tions, a constructive market policy is warranted. 
—Written November 5, George H. Dimon. 
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CHAIN TAX KILLED: One of the numerous con- 
structive developments to come out of last Tues- 
day's elections was the emphatic rejection of a tax 
on chain stores by the voters of Utah (FW, Sept. 
16). It may be that the especially vicious form of 
that proposed tax had much to do with its defeat, 
but there nevertheless seem to be grounds for the 
opinion that anti-chain sentiment has passed its 
peak, and in some quarters hope is held for modifi- 
cation of these taxes in at least some of the nine- 
teen states in which they operate. Biggest bene- 
ficiary of the Utah election result is Safeway Stores, 
which operates around 43 outlets in the state; others 
include Woolworth (5 units), Grant (2) and New- 
berry (1). 


INSURANCE COMPANY INVESTMENTS: 
Figures on investment purchases by the leading life 
insurance companies clearly reflect the changes 
brought about by the war economy. Although a 
year ago the companies already were important 
purchasers of government bonds, the bulk of their 
new acquisitions was represented by railroad and 
public utility obligations. During the first ten 
months of last year aggregate rail bond purchases 
came to approximately $205 million, and utility 
bonds accounted for some $774 million, the com- 
bined total of $979 million comparing with $929 
million of governments acquired. For the corre- 
sponding period of 1942, rail bond purchases 
dropped to $97 million, and utility issues to $375 
million. U. S. Government bonds bought, on the 
other hand, came to more than $2 billion, and con- 
stituted 57 per cent of the companies’ total invest- 
ment purchases for the ten months. 


MORE AIRLINE EQUIPMENT: Although statis- 
tics on airline travel as well as airline equipment 
have been placed in the category of "military se- 
crets,"' indications are that there has been consider- 
able amelioration of the tight situation with respect 
to airplanes available for commercial operation. 
The opinion has been expressed that production of 
transport airplanes for military use has now reached 
such a volume that some can be released to the 
commercial companies. Apparently supporting that 
belief is the inauguration of the first all-cargo trans- 
continental service (on November |) by United Air 
Lines. Allocation of additional equipment to the 
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CURRENT 
TRENDS 


commercial companies will not only increase their 
aid to the war effort, but should find them in better 
position at the war's end than seemed probable 
only a few months ago, when the Government was 
requisitioning substantial portions of their existing 
equipment. 


CHEWING GUM SHORTAGE: With the “aver- 
age’ American accustomed to chewing two sticks 
of gum per day, the scarcity of this confection is 
beginning to be felt on the home front. The 20 per 
cent cut in sugar supplies when rationing went into 
effect wasn't so bad because manufacturers were 
able to add enough corn syrup to offset the defi- 
ciency of cane, but now transportation difficulties 
have hit chicle, for which there are few substitutes. 
Chewing gum is being promoted as necessary to 
the war in that it is used extensively in munitions 
plants where "No Smoking" signs prevail—and the 
armed services are taking large quantities to ease 
nervous tension of both trainees and those on com- 
bat duty. Thus, it appears that the people at home 
will have to do with less. Companies affected pri- 
marily are Wrigley and American Chicle, and to a 
lesser extent Beech-Nut Packing and Life Savers. 


HOSIERY SHIPMENTS DOWN: September saw 
a drop of 8 per cent from year ago levels in manu- 
facturers' shipments of hosiery, due chiefly to sharp 
declines in the women's divisions. Women's all-silk 
stockings naturally have almost disappeared, the 
month's total of 15,030 pairs representing a 99.| 
per cent drop from September of last year. Alll- 
nylon hose also accounts for only a trickle (20,348 
pairs, off 97.1 per cent), reflecting the fact that vir- 
tually all available supplies of this new material are 
being preempted for direct war uses. These shifts 
have created additional business for cotton, but 
biggest gainer is rayon, up over 4,000 per cent and 
accounting for about 83 per cent of all women's 
full-fashioned hosiery. This is a gain, however, which 
promises to last only as long as the war, although 
for other uses rayon is expected to hold a large por- - 
tion of its newly found business. 


TRAFFIC PEAK PASSED: Indications are that 
the seasonal peak in railway freight traffic came in 
the week ended October 10, when 909,957 cars 
were loaded. The peak for 1941 amounted to about 
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923,000 cars, but in terms of actual freight moved, 
volume this year was substantially larger thanks to 
more efficient loading methods. Thus, while figures 
on car loadings have been showing year-to-year de- 
clines since last May, for the first six months of the 
year leading roads showed gains in gross ton-miles 
of from 13 per cent to 81 per cent. Both car load- 
ings and ton-miles will show a downward trend dur- 
ing the remainder of the year, two important influ- 
ences being the fact that most of the crops have 
now been moved, and the closing in a few weeks of 
the Great Lakes, which will shut off ore and coal 
movements, 


PUERTO RICAN SUGAR: Shortage of shipping 
space — now making itself felt in the coffee supply 
in most sections of the country — promises to have 
an even greater effect next year on the Puerto Rican 
sugar industry. Some 500,000 tons of the Island's 
crop this year still remain to be shipped, and the 
WPB has now announced that exports in 1943 will 
be limited to 400,000 tons. This will amount to less 
than half the expected crop of 1.5 million tons. It 
is unlikely, however, that the sugar company earn- 
ings will be affected commensurately, for this Gov- 
ernment has more and more been adopting a policy 
of paying for such products even though they 
remain in warehouses. Along this line, it is reported 
that talks are already under way looking to the 
Government's purchase of Cuba's 1943 crop of 
sugar — despite the fact that a large portion of 
the 1942 crop of that country, also, still remains 
to be shipped. 


TRENDS IN BRIEF: Production of paper prod- 
ucts, including newsprint, frozen by U. S. and 
Cenada at average operating rate of the past six 
months (about the current 87% rate of capacity). 
. . . Although the formal opening of the new Alcan 
(Alaskan-Canadian) highway is scheduled for the 
Sth, trucks already are carrying munitions over 
its entire length of 1,671 miles. . . . Men in Selec- 
tive Service classifications 2A, 2B and 3B will be 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Terminal R. R. Association 
of St. Louis 33gs, 1974 103 108 3.2% 


rejected for enlistment in the Navy unless they 
present a release from their local draft boards. 
. . « Skilled machine repairmen, machinists, mill- 
wrights and electricians of GM, Ford and Chrysler 
get 6-cent hourly wage increase. . . . 5,000 em- 
ployees of companies in the Tampa Cigar Manu- 
facturers' Ass'n get 7!/>-cent boost. . . . In con- 
nection with coffee rationing (a pound each five 
weeks for each over fifteen), attributed by OPA to 
this year's imports of 1.4 vs. 1.7 billion pounds in 
1941, and huge requirements of the armed forces. 
WPB authorizes extension of "world's largest pipe- 
line’ from southern Illinois to the East Coast... . 
Manufacturers of wooden packing boxes and their 
customers warned to consider substitutes. . . . Para- 
phenyl-phenol resins placed under complete alloca- 
tion... . 20% of salmon, California pilchard, Atlantic 
sea herring and mackerel packed between March 
|, 1942, and February 28, 1943, released for 
civilians. . . . Upward adjustment of prices for re- 
capping of tires with low-grade materials allowed 
to compensate for high-grade workmanship. .. . 
November quota of passenger car recapped tires 
and recapping services set at |,090,206 vs. 939,940 
in October. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the Ppa recommendations made from time to time by FINANCIAL 


WORLD, nor is it intended that one's holdings shou 


d necessarily be confined exclusively to these securities. This service 


is to be regarded as supplementary to various other features which will appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 93 5.38% Not 
Louis. & Nashville ref. 4'/2s, 2003. 95 4.74 105 
Pennsylvania R.R. deb. 4!/2s, '70.. 91 4.95 102'/2 
Western Maryland Ist 5'/s,'77... 96 5.73 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s,'52.... 87 4.60 Not . 
Chic., Burlington & Q. Ist & ref. 

N. Y., Chic. & St. Louis ref. 4'/2s,'78 64 7.03 102 
Southern Pacific sec. 334s, '46.... 93 4.03 102 


Walworth Ist 4s, 90 4.44 1.00 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N. Y.) $5 cum..... 91 5.49%, 105 
Crown Cork $2.25 cum........... 38 5.92 47\/, 
Pure Oil 5% cum. conv.......... 89 5.62 105 
Reynolds Metals 5!/2% cum...... 79 6.96 107! 
Union Pacific R.R. 4% non-cum.... 80 5.06 Not 
FOR PROFIT 


Reasonably assured dividends, and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 70 7.14 Not 


Chicago Pneu. Tool $3 cum. conv. 37 8.11 55 
Goodrich (B. F.) $5 cum......... 79-33 100 
Radio Corp. $3.50 Ist cum....... 57 ~=66.03 100 
Youngstown Sheet & T. 51/2% cum. 85 6.47 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks’ which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of sharp increases in tax rates under the Revenue 
Act of 1942. 


Adams-Millis .......... 24 $1.25 $1.25 $4.00 b$1.95 
Amer. Machine & Fdy... 12 0.94 0.60 1.37 b0.56 
Borden Company ...... 21 1.40 0.90 1.88 60.77 
Carolina, Clinch. & Ohio. 86 
Elec. Storage Battery ... 33 2.50 1.50 3.65 b1.03 
National Dairy Products. 15 0.80 0.60 1.97 b0.87 
Socony-Vacuum ....... 9 0.50 0.50 1.38 a. 
Underwood Elliott Fisher. 39 3.50 1.50 5.09 cl.55 
Union Pacific R.R....... 85 6.00 600 11.19 b5.55 
Woolworth (F. W.)..... 28 «62.00 160 269 


In Group 2 are stocks whose 1942 earnings, after payment 
of the sharp increases in the excess profits tax and a combined 
normal and surtax of 40 to 45 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively good 
income producers. 


Chesapeake & Ohio.... 35 $3.50 $3.00 $5.79 c$2.32 
Continental Can ....... 26 2.00 1.00 2.62 x1.88 
Gen'l Amer. Transport.. 39 3.00 1.00 3.75 b1.20 
May Department Story.. 37 3.00 2.25 £4.10 £3.76 
Murphy (6. C.)... 60 400 275 7.20 ... 
Standard Oil of Calif.... 28 1.50 1.50 . 2.30 cl.65 
United Fruit ........... 56 4.00 3.75 5.28 63.41 


*—Indicates total paid or declared so far in 1942. {—Dividend guaranteed by Atlantic Coast Line and Louisville & 
Nashville. b—Half year. c—Nine months. f—Fiscal years ended January 31, 1941 and 1942. x—I2 months ended Sept. 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


American Brake Shoe... 28 $2.20 $0.95 $3.56 c$2.10 
American Car & Foundry 26 h5.23 h12.09 
Anaconda Copper ..... 1.50 5.01 bf2.10 


Anaconda Wire & Cable 30 2.50 1.25 5.94 62.05 
Atchison, Topeka & S. F. 49 2.00 600 9.90 b7.79 
Bethlehem Steel ....... 59 6.00 6.00 9.35 64.94 
Climax Molybdenum.... 42 3.20 =1.90 3.55 3.54 
Commercial Solvents.... 10 0.55 0.30 0.99 0.63 
Crown Cork & Seal..... 18 1.00 0.25 4.68 b0.90 
East. Gas & Fuel 6% pfd. 20 2.25 3.00 6.34 y4.47 
Freeport Sulphur ...... 2.00 2.00 3.95 bi.él 
General Electric ....... 30 1.40 1.40 1.98 1.06 


*—Indicates total paid so far in 1942. 
cal years to April 30, 1941 and 1942. 
ended September 30. 
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t—Before depletion. 
k—Fiscal year to October 31, 1941. 


Glidden Company ..... 16 $1.50 $0.80 k$3.08 b$1.08 
Great Northern Ry. pfd. 24 2.00 2.00 6.72 62.21 
Kennecott Copper ..... 323.25 $4.55 bf2.03 
Lima Locomotive ...... 27 1.00 1.50 
Louisville & Nash. R.R... 62 7.00 5.00 16.65 b4.95 
McCrory Stores ....... 12 1.25 0.75 2.24 = x2.21 
Mesta Machine ....... 29 2.25 2.87!/, 3.61 
National Acme ........ 18 2.00 2.00 6.29 4.53 
New York Air Brake.... 28 3.00 2.00 5.05 2.57 
Pennsylvania Railroad... 25 2.00 1.00 3.98 b1.93 
Thompson Products. .... 27 2.50 1.25 5.36 4.62 
Tide Water Asso. Oil... 9 1.00 0.70 2.09 0.6! 
Timken Roller Bearing... 40. 3.50 1.25 3.92 bl.I5 
50 4.00 4.00 10.43 c3.17 

a—First quarter. b—Half year. c—Nine months. h—Fis- 


x—12 months ended June 30. y—I2 months 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


TWO-PARTY RESTORATION 
by an aroused democracy is sus- 
ceptible to various prejudiced inter- 
pretations, but the impartial appear 
to see certain definite implications. 
From a purely party standpoint, they 
see more of an emphatic rebuke to 
the Democratic “ins” than a tribute 
to the Republican “outs.” From a 
conservative-liberal standpoint, on 
the other hand, they seem to see as 
emphatic a recognition of need for a 
more balanced set-up. It would be 
an unusually stupid Hitler who 
would look upon the impressive na- 
tionwide Republican gain as an in- 
tended brake on the prosecution of 
a successful war—rather it may be 
taken as an expression of dissatisfac- 
tion with bungling of the war effort. 
It suggests acceptance of necessary 
but absolute repudiation of unneces- 
sary regimentation and _ sacrifice. 


As we see it, the greatest signifi- 
cance in the election results lies in 
their expressing grim determination 
that the American way of life must 
not be sacrificed beyond the needs 
of the war. 


NEW OPPORTUNITIES accom- 
pany the new responsibilities, both 
for the Administration and the “loyal 
opposition.” The latter may do a 
great deal constructively, but can- 
not escape responsibility if it abuses 
its new-found strength needlessly to 
hamper the executive branch in 
its prosecution of the war. The 
former, even in its serious reverse, 
has an opportunity immediately to 
offer as well as ask a surcease of do- 
mestic controversy, and a family type 
of unity in the serious business of 
removing Hitler et al from contem- 
Porary to past history. An excellent 
start would be to call upon recog- 
nized leaders of both the present and 
Past opposition, both within and with- 
out the New Deal, and to make full 
use of their talents in “the greatest 
War in history.” 
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“Who but Hoover” would every- 
body suggest for the probable new 
post of Food Administrator, consid- 
ering his World War I experience, 
but for politics? Wouldn’t Willkie, 
Landon, Smith, Farley and others 
be useful in a united war effort? 


MOTH BALLS may again claim 
at least the outer garments of politi- 
cal expediency until the next elec- 
tion looms. Some of the essential un- 
pleasantnesses of a war economy al- 
ready have been postponed too long 
and simply have to be faced. Per- 
haps the nonsensical barnacles can 
now be scraped from the 18-19 year 
old draft, for smoother sailing on the 
route to victory. Charlie and Char- 
lotte Civilian would better test their 
water wings in preparation for an in- 
undation of new restrictions and con- 
trols dammed up to keep them con- 
tented while they exercised their vot- 
ing franchises. But the lessons of 
November 3 will have their effects 
upon the sanity of programs and espe- 
cially methods, “we hope, we hope.” 


A contemporary observer reports 
it as the private verdict of groups of 
distinguished neutrals who have 
looked over our nationwide indus- 
trial plant, that the Axis cannot pos- 
sibly win the war unless we hand it 
to them by “sheer damfoolery.” 


WAR’S DURATION still stirs up 
a good argument. This purely “type- 
writer strategist” likes to recall the 
astonishment that accompanied the 
Armistice in 1918. Optimists already 
had been repeatedly discredited then, 
as now. Certainly, it was generally 
agreed, Germany wouldn’t give up 
while still fighting deep in enemy ter- 
ritory. On possible German disinte- 
gration, we now frankly side with 
the optimists. Tucked ’way back 
with the religious news recently, were 
remarks attributed to Dr. Samuel 
McCrea Cavert, general secretary of 
the Federal Council of the Churches 


of Christ in America, upon his return 
from Geneva. He indicated a wide- 
spread underground resentment de- 
veloping among the German churches, 
which may burst into open resistance 
in the future, adding that the discon- 
tent in Germany is much greater than 
Americans realize. 


Dr. Cavert describes as one of the 
most important situations in Europe, 
the increasing gulf between Vichy 
and Catholic and Protestant churches 
in France, which have broken trre- 
vocably with the present government. 


OFF THE RECORD, Washington 
is saying: ESB Chief Byrnes is 
doing an excellent preliminary job 
in reconciling major administrative 
agencies. . . . The elections probably 
will aggravate differences between 
the Treasury and Congress... . If 
Morgenthau steps down in conse- 
quence, against the President’s 
wishes, FRB Chairman Eccles prob- 
ably would be his successor. . . . The 
elections also expressed resentment at 
the “inaccuracies” of our propaganda 
on the Tokyo raid, probably will pro- 
duce more frankness among the 
censors, .. . Again, the election may 
lead to eventual abandonment of the 
radical $25,000 salary limitation. . . . 
Natural and manufactured gas ration- 
ing may appear during the winter. ... 
All-purpose ration books should be 
in your hands before 1943... . Pri- 
vate construction interests are justly 
complaining, not about essential re- 
strictions, but about being shut out 
of much essential building by gov- 
ernment competition. 


—By Theodore K. Fish. 


BUSINESS OPPORTUNITY 


BRITISH COMPANY FOR SALE 
Stock for sale. It consists of almost 300,000 acres 
of mineral land. Best in U. S. A. Bargain. Buy 
help win the War. 

COLWELL REALTY COMPANY 


Box No. 788 GADSDEN, ALABAMA 
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Aircraftsmanship 


Big transport gliders, designed to 
carry fifteen fully-equipped soldiers, 
will soon be turned out on a mass pro- 
duction basis by Ford Motor... . 
Nash-Kelvinator has almost com- 
pleted facilities for the manufacture 
of the huge ““Vought-Sikorsky” flying 
boats—powered with four motors, 
these flying freighters will be suitable 
for trans-oceanic service. . . . Tailless 
planes are popping up with increasing 
‘frequency in recent patent applica- 
tions—(1) United Aircraft has regi- 
stered one with a single pusher pro- 
peller and maneuverable wings, and 
(2) Manta Aircraft has designed a 
midget variety that looks like a blunt- 
end kite. . . . “Flying jeeps,” priced 


Removed 
Costly Noise 
From 17,216 Offices 


... Yet This is Only Part of Our 
Background of Experience . . . 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CEL@TE 
SOUND CON gTEX 


in C da: D 


Sound Equipments, Ltd. 
THE CELOTEX CORPORATION + CHICAGO 


20 


Peewee fatality of the war is 
the ghost writer who used to 
prepare other people’s speeches 
and articles—now there isn’t a 
ghost of a chance of finding one. 


within the reach of everyone, will be 
a possibility of the future, according 
to St. Regis Paper—this company’s 
“Panelyte” (plasticized paper), now 
used for fuselages, propellers, etc., 
could be utilized to make entire small 
planes. . . . A new line of scale-model 
airplanes is being introduced by 
Wright-Dayton Company and will be 
featured as containing no critical war 
materials—called the “Ply-Wright”’ 
model, they will be available in six 
versions of United Nation and enemy 
fighting planes. 


Rubber Rambles 


Tires with a synthetic rubber con- 
tent of 99.84 per cent are being tested 
on various kinds of highways by B. F. 
Goodrich Company—the first of these 
will be styled only for light trucks. 

. U. S. Rubber has received gov- 
ernment approval for its new absorp- 
tive liner for concrete forms—made 
only of rayon and heavy cardboard, 
these liners are cheap enough to dis- 
card after use. . . . Newest in rubber 
substitutes is the ‘“Resoweld” of 
Goodyear Tire & Rubber—it is su- 
perior to natural rubber in that it is 
resistant to nitric acid, alcohol and 
oil. . . . Another inexpensive product 
to offset Firestone Tire’s vanishing 
tire business is a new type of speed 
regulator which can be easily attached 
to any car—it assures that the patri- 
otic driver will keep under the 35- 
mile limit... . Continental Baking has 
taken to painting the sidewalls of the 
tires on all of its trucks with white 


paint—since it was started, curb-scuf- 
fing is declared to have been reduced 
by more than fifty per cent... . A 
patent has been granted to General 
Tire & Rubber on a “solid rubber- 
tired wheel”—it is understood that 
this construction requires no inner 
tube or inflation. 


Plastic Parade 


Progress is being made in the de- 
velopment of nylon bristles which wil 
be suitable for use in paint brushes 
—duPont has established a pilot plant 
to turn out a tapered type which is 
said to be just as resilient, tough and 
fine as the imported variety. . .. A 
vinyl resin provides the raw material 
for a new fabric of American Viscose 
Corporation which will serve as a 
printing screen for textiles and art 
work—it is reputed to be superior to 
the now unavailable silk. . . . While 
Monsanto Chemical is making plastic 
wheels for casters, etc., the company 
doubts that any plastic suitable for 
automobile tires or recapping will be 
available soon—no present plastic has 
the necessary resiliency. . . . “Plasti- 
Screen” is the latest in all-plastic 
screen for admitting air and light, 
but keeping out insects—the product 
of New York Wire Cloth Company is 
made without priority materials. . . 
Several states are testing plastic I: 
cense plates for automobiles next yeat 
—while reported as almost unbreak- 
able, they should not be used without 
bumpers. 


Beverage Banter 


Schenley Distillers may expand its 
representation in wines through the 
acquisition of Central Wineries o 
California—this is a producers’ coop- 
erative which is said to control one of 
the biggest reserves of aging wine i! 
the country. . . . A move now being 
considered by the big cola companies 
is the possibility of seiling the syrup 
to consumers for making their ow! 
beverages at home—this would eli 
inate transportation of bottles and the 
necessity of returning containers. The 
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rationing of coffee has resulted in a 
sharp increase in the demand for Gen- 
eral Food’s “Postum”—the “Instant” 
advantage of the cereal beverage ap- 
peals to war workers who must pre- 
pare their meals in a hurry... . 
Standard Brands will feature a unique 
theme in advertising its Fleisch- 
mann’s bonded whisky — slogan: 
“Make Yourself a $2 Million High- 
ball.”. . . A national survey of the 
per capita consumption of beer for last 
year reveals that Rhode Island led 
all the rest—little “Rhodie” drank 
15.7 gallons per person, against 13.2 
gallons average. ... New York’s Ho- 
tel Edison has introduced a new after 
dinner cordial, called the “Salute,” 
because it is made of non-mixing red, 
white and blue creme de menthe— 
the added incentive is that the drink 
contains no sugar. 


Movie Pickings 


The possibility of a sixth American 
newsreel company is indicated by the 
report that Warner Brothers Pictures 
may soon enter the field—it is under- 
stood, however, that the problem of 
manpower may hold it up for the 
duration. . . . National Theatre Sup- 
ply, division of General Precision 
Equipment, has perfected a method of 
straightening and repairing aluminum 
film reels—it is expected to aid in 
conserving the precious metal, since 
most of the 2,000-foot reels are made 
of aluminum. . . . Walt Disney is 
planning a trip to England to gather 
information, on the Royal Air Force 
for a feature-length film about “Grem- 
linland”—this is the mythical country 
above the English Channel supposed 
to be inhabited by strange creatures 
who plague the flyers... . What Hol- 
lywood calls a “double-baddie” is the 
new movie thriller of Universal Pic- 
tures that brings together two mon- 
sters in one film—title: “The Wolf 
Man Meets Frankenstein.” . . . Col- 
umbia Pictures has signed an eight- 
year-old comedian for its forthcoming 
laugh festival, “From Soup to Nuts” 
—he is the “junior” of Harry Lang- 
don who will star in the comedy. 


Publishing Patter 


Having done well with its Spanish 
and Portuguese editions, Reader's 
Digest is now looking around for 
another language that would make 
an additional issue worthwhile— 
Swedish is mentioned as likely to be 
the next... . The big meat companies 
are expanding in publishing to pro- 
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mote their products — (1) Armour 
has brought out a new booklet, “Food 
for Freedom,” which shows the part 
of meat in the war effort, while (2) 
Swift is starting distribution of a 
“Sunbrite Almanac” to promote its 
kitchen cleanser. . . . Latest editions 
to the growing family of magazines 
sponsored by Parents’ Institute, Inc., 
publishers of Parents’ Magazine, are 
True Aviation Comics Digest and 
Funny Book, both for children—this 
makes a total of eleven periodicals for 
this organization. . . . The move of 
Printers’ Ink Publishing Company to 
larger quarters at 205 East Forty- 
second Street, New York, involves 
the transfer of the publication’s ex- 
tensive files—some 600,000 index 
cards containing cross-references to 
every distribution change made by 
advertising since the turn of the cen- 
tury are part of the job. . . . The 
Committee on National Morale, which 
has attacked the daytime “soap 
operas” that are serialized over most 
broadcasting stations, has decided to 
do something about it—a _ ten-cent 
booklet on “How to Listen to the 
Radio” will be distributed through the 
newsstands, but how many house- 
wives will buy it is another question. 


Christenings 


Lambert Company has reintroduced 
its sour stomach remedy which used 
to be called “Milk-O-Mag’—the new 
name: “Lambert Effervescent Anti- 
Acid Tablets.” . . . Newest in metal- 
protective paints is being introduced 
by Devoe & Raynolds under the 
tradename of “Bar-Rust” and will be 
available as both a primer and a final 
finisher. . . . Still another office 
gadget, formerly made of steel, has 
been restyled in wood by Globe- 
Wernicke — it is an order-holder 
which has been introduced as the 
“Clipboard.” . . . Something new in 
handy barometers is the ‘“Weather- 
caster,” developed by Kenyon Instru- 
ment Company in the form of a plastic 
covered booklet. ... An improvement 
in aids to watchmen at war plants is 
the new “Sentinel Station” of Tristate 
Electrical Supply Company which 
combines a signal bell, an auxiliary 
battery (in event of power failure) 
and a strong searchlight all in one 
unit. . . . The latest addition to the 
“Seaford” line of men’s toiletries, 
sponsored by Alfred D. McKelvy 
Company, has been dubbed the “Com- 
mando Kit.” . . . Next in typewriter 
and office machine cleaning fluids will 


EXECUTIVES! 
INVESTORS! 
PROPERTY OWNERS! 


=How can you best= 


combat the serious 
danger of inflation? 


This new book 
shows exactly 
what inflation is 
and does, how it By 
hits your interests 
despite govern- 
mental controls, 
and how to guard 
against its disas- 
trous effects. 


| hy your business endangered? In- 
vestments imperilled? Dollars 
worth less? This remarkable book 
by a world-famous economist gets 
right down to facts and explains 
in hard-hitting, concise terms just 
what is happening to our financial 
structure today. It shows, with- 
out confusing theorization, the 
effects of the wartime “upward 
spiral” on the country in general 
and you in particular—and tells 
what can be done about it. 


Some call it “inflation,” others 
“war economy”—but by any name 
it is a threat to financial stability 
that can only be met by knowledge 
of the essential facts.) THE ABC 
OF INFLATION gives a clear 
understanding of this vital prob- 
lem and enables you better to con- 
trol the effects of inflation on you. 


$1.75 at all bookstores 
or use this coupon 


== 
WHITTLESEY HOUSE 

I McGraw-Hill Bldg. 

| 330 West 42nd Street 


New York City 


Please send me ........ copies 3 THE — 


OF INFLATION. I enclose 
check or money order. 


Kemmerer 
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be featured as “Durol” by Reliance 
Pencil Corporation, the manufacturer. 
. Another variety of protective 
coating for preventing irritations and 
infections to workers’ hands will be 
exploited by Cadet Creme Company 
under the name of “Skin Kote.” 


Odds & Ends 


Up to now Montgomery Ward has 
handled only canned and packaged 
foods in its mail order business—its 
new Christmas catalog, however, will 
offer perishables for the first time, 
including fresh fruits, vegetables, 
cheeses and turkeys. . . . The new 
jitter-bug song hit, “I’ve Got a Gal 
in Kalamazoo,” has been adopted as 
the new advertising theme of Kala- 
mazoo Stove & Furnace—revised to 
read, “I’ve Got a Gal With a Kalama- 
zoo,” the series will show how to 
“Keep ’em Cooking” without wasting 
fuel. . . . Alcohol fires can now be 
quickly extinguished with the new 
all-purpose foam developed by Ameri- 
can-LaFrance-Foamite—in the form 
of a powder, the new product acts as 
a smothering blanket. . . . National 
Biscuit has joined in the sponsorship 
of the coming Hospitality Week 
(Nov. 22-29) which has set a goal 
of one million service men and women 
to be entertained in private homes on 
Thanksgiving Day—thousands of red- 
white-and-blue display cards will be 
distributed throughout the country 
heralding the event. . . . Highly ef- 
fective is the new cleaning compound 
of Trojan Products which serves 
three purposes: (1) cleans windows, 
floors, wall and machinery and (2) 
removes paint without rubbing, and 
(3) disinfects as it cleans—all jobs 
can be accomplished without burning 
or harming the hands. 


BOND REDEMPTIONS 


Issue Amount ot 
8 oun: edemption 
Cincinnati & Electric 
$69,000 Dee. 1,’42 
& Co. deb. 
2,450,000 Dec. 1,’42 
General Shoe Corp. deb. 3%s, 
wd & Knight Co. Ist 
175,000 Dec. 1,°42 
Hartford Times Inc. ser 
100,000 Dec. 1,’42 
Mississippi ponte Power Ist 
of N. Y. coll 
tr. Entire Dec. 31,’42 
Yor Corp. pr. 
84,000 Jan. 1,'43 
onto Water Corp. ist 
10,000 Dec, 1,’42 
‘Walley Power Co. ist 
106,000 Dec. 31,’42 
Portland (Ore.) General Elec- 
trie Ist Se, 204,000 Dec. 
Public Service Co. of Colorado 
400,000 Dec. 1,°42 
Corp. conv. 68 
1,000,000 Dec. 15,°42 
Toledo Edison Co. deb. 3%s, 
181,000 Dec. 1,°42 


Corp. 
serial debs. 944, 1945, 
1946, 1947, 1948 and 1951.. Entire Dec. 31,’42 


continued heavy turn- 
over in some of the very low 
priced defaulted rail bonds, volume 
of trading declined below that of re- 


cent weeks. Price changes were 
mixed in the speculative categories ; 
high grade bonds showed evidence 
of moderate buying interest with 
quotations fractionally higher. 


STEEL DEBENTURE 


At a time when many industrial 
companies are finding it necessary to 
add to their indebtedness to finance 
expanded production, the $30 million 
redemption call issued by U. S. Steel 
has aroused considerable interest. 
Steel’s position differs from that of 
many large war contractors since the 
major part of its plant expansion was 
undertaken several years ago and 
there were no conversion problems 
such as were faced by industries 
which drastically altered their types 
of production. 

The section of the new tax law 
providing that an immediate credit 
of 40 per cent of debt retirement (up 
to 10 per cent of EPT) can be estab- 
lished against excess profits taxes 
doubtless provided the motivation for 
the call. After the redemption, on 
December 31, of the serial debentures 
maturing from 1944 through 1948, 
and the 1951 maturities, the amount 
outstanding will be reduced to $32.5 
million, against $75 million originally 
issued. Other steel, oil and con- 
sumers’ goods manufacturers may be 
able to take advantage of the tax 
credit, which is an alternative to the 
10 per cent post-war refund of excess 
profits taxes. However, working 
capital problems will prevent most 
companies with large war contracts 
from effecting substantial debt re- 
ductions to obtain the immediate 
credit, since $1.50 of their own 
funds must be expended for each $1 
of tax savings. 


STUDEBAKER 6s 


Studebaker Corporation has main- 
tained a stronger working capital 
position than many other members 
of the automotive industries which 
have converted to war production. 


TREND OF THE BOND AVERAGES 
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The tax credit was doubtless also a 
factor in the decision to accelerate 
this company’s debt retirement pro- 
gram. Directors recently voted to 
call $1 million of the debenture 6s 
for redemption on December 15, in 
addition to approximately $450,000 
which will be retired by sinking fund 
operations next January. The amount 
outstanding at the end of the year 
will be approximately $4 million. 

Deferred debenture interest 
amounting to about $457,500 is cur- 
rently being paid, representing ac- 
cruals from March 8, 1935, to Janu- 
ary 1, 1938, when interest payments 
were on a partially contingent basis. 
From 1935 through 1937, one-half of 
the 6 per cent coupon rate was de- 
ferred under the terms of the in- 
denture. Bondholders may collect 
$84.45 per $1,000 principal amount 
by surrender of coupons 21, 22, 23, 
24 and 25. 


SEABOARD AIR LINE TENDERS 


Speculative interest in the defaulted 
bonds in the Seaboard Air Line was 
heightened by the recent invitation 
for tenders of Seaboard-All Florida 
first 6s and four terminal and divi- 
sional bonds (Georgia & Alabama 
Terminal first 5s; Georgia, Florida 
& Alabama first and refunding 6s, 
Tampa & Gulf Coast first 5s, and 
Tampa Northern first 5s). The most 
active issue in this group—Seaboard- 
All Florida 6s—advanced sharply to 
a high of 1314, subsequently receding 
about one point. Although the Sea 
board is enjoying exceptional earn- 
ings, prices around 12 may be fe 
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garded as a satisfactory level for 
disposing of this highly speculative 
issue. 

Tenders were received through 
November 5 at the office of the New 
York Trust Company, 100 Broad- 
way, New York City. An interesting 
clause in the invitation required that 
“all holders of bonds or certificates 
of deposit making tenders shall cer- 
tify to the Court whether such bonds 
or certificates of deposit upon tender 
(or any of them, and if so, how many, 
prices paid and dates of acquisition ) 
were acquired subsequent to October 
14, 1942, so that such facts will be 
available to the Court in determining 
which, if any, tenders will be ac- 
cepted.” 


FLEEK HEADS DRIVE 


S. Fleek, who closed his term 
as president of the Investment 
Bankers Association of America with 
a national conference on war finance 
in New York on October 20, last week 
became executive manager of the U. 
S. Treasury’s Victory Fund Commit- 
tee of the Fourth or Cleveland Dis- 
trict of the Federal Reserve System. 

Mr. Fleek has been in the securities 
business in Cleveland with the firm of 
Hayden, Miller & Company since 
1921 and a partner of the firm since 
1927. During the last war he at- 
tended the first officers training camp 
at Fort Benjamin Harrison, Ind., 
and served as munitions officer of the 
158th Field Artillery, A.E.F. 

As president of the IBA during the 
first year of this war, Mr. Fleek has 
taken a leading part in setting up the 
machinery for the banking interests 
of the country to cooperate with the 
Treasury. He was a member of the 
National Committee of the Securities 
Industry for War Financing. He was 
also a member of the group that 
worked with the presidents of the 
Federal Reserve Banks and Treasury 
officials on plans for the organization 
of the Victory Fund Committees. 

The Victory Fund Committees are 
the organizations created” by the 
Treasury in each of the twelve Fed- 
eral Reserve Districts to coordinate 
the work of the financial men in both 
the commercial and investment bank- 
Ing fields on the Government’s new 
securities offerings. The magnitude 
of their job has been made clear by 
official figures just issued, indicating 


that the Treasury would have to raise 


money at the rate of $1.5 billion a 
Week to finance the war. 


NOVEMBER II, 1942 


| NVESTOR’ 


Revised provisions in the new Tax 
Law affecting capital gains and 
losses are of vital importance to 
owners of securities. The new 1942 
edition of our Investor's Tax Kit 
explains these provisions and points 
ouf how the investor can take ad- 
vantage of the relief offered by the 
new Tax Law. 
The 1942 Tax Kit, which should 
MERRILL LYNCH, be even more valuable than our 
PIERCE, FENNER edition of last year, contains: 
Ze @ a survey of the new Tax Law 
as it applies to investors. Prepared for us by the Research 
Institute of America in simple aad understandable language; 
© our regular Monthly Letter pointing out significant changes 
in the Tax Law affecting investors; 
@ three Work Sheets which simplify the task of computing 
your capital gains and losses. 


You may obtain a copy of eur Investor's Tax Kit, 1942 with- 
out cost or obligation by writing promptly. Supply limited. 


MErRILL LYNCH, PIERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


70 Pine Street New York 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1942 1941 EARNED PER SHARE 1942 1941 
ON COMMON STOCK 12 Months to September 30 ON COMMON STOCK 9 Months to September 30 
$1.88 $2.36 Monsanto Chemical ................ $2.65 $3.57 
1.8 2.51 Moody’s Investors Service........... p3.57 p3.21 
9 Months to September 30 Nat’] Automotive Fibres............. 0.47 1.03 

Aero Supply Manufacturing ........ 1.85 1.19 National Cylinder Gas ............. 0.72 0.84 
1.84 1.93 National Oil Products.............. 2.00 2.95 
Allegheny Ludlum Steel ............ 2.62 3.04 Watiomal Refining 1.03 
American Bank Note................ 0.68 1.06 3.75 5.86 
a OA ee 5.20 6.24 New York & Honduras Rosario Mining 2.26 2.04 
Abbott Laboratories ................ 1.76 2.24 0.80 0.97 
Amer. Machine & Metals...... ok, 2.05 a Panhandle Producing & Refining.... 0.12 0.22 
1.14 1.26 Park Utah Consol. Mines......... 0.04 eee 
Amer, Radiator & Stand. Sanitary.. 0.30 0.49 Parkersburg Rig & Reel........... 2.04 1.48 
American Safety Razor............. 1.17 0.45 Parmelee Transportation ............ 0.79 D0.13 
0.89 1.80 Pennsylvania Coal & Coke.......... D0.39 D0.16 
3.3 4.24 | Pittsburgh Coke & Iron........... 0.58 1.02 
0.78 1.50 | Pittsburgh Screw & Bolt............ 0.53 0.66 
et Sr eee 4.94 6.40 | Pond Creek Pocahontas.............. 2.36 1.54 
Brooklyn Union Gas................ 1.24 1.56 1.10 1.40 
Bush Terminal Buildings........... 5.72 3.65 1.12 2.70 
0.63 1.18 | Savage Arms 1.94 3.60 
Calumet & Hecla Consol. Copper.... 0.46 0.46 Simons Saw & Steel................ 2.37 4.00 
Checker Cab Manufacturing......... 0.21 9.25 | Shelly Oil ....ccccceecssscsccccece 4.00 4.10 
3.33 6.77 | Sonotone Corp. 0.24 0.35 
Clark Equipment 4.90 5.98 | Spiegel, Inc. D0.88 0.25 
Cleveland Graphite Bronze........... 2.60 3.40 0.33 0.46 
Commercial Investment Trust....... 3.10 3.89 | Standard Cap & Seal............... 0.53 0.63 
Commercial Solvents ..............- 0.63 0.62 | Standard Oil (California)........... 1.65 1.89 
Consolidation Coal ...............-5 3.13 1.32 | Studebaker Corp. ..............+00+ 2.05 2.31 
Eastern Rolling Mill................ 1,13 Superior Oil 0.08 0.15 
Federal Screw Works ............... 1.93 1.93 | Superior Steel ................se0e 3.71 5.4 
1.89 2.83 Sylvania Electric Products........... 1.02 1.46 
Fruchauf Trailer .........c0c-seees 2.26 4.15 | Texas Pacific Coal & Oil........... 0.70 0.87 
ses 0.87 0.44 Thompson Products ..............0. 4.62 3.92 
1.76 3.56, | Tide Water Assoc. Oil............. 0.91 1.27 
General Precision Equipment........ 1.40 1.55 Union Oil of California............ 0.96 1.09 
General Printing Ink............... 0.23 0.81 1.56 1.16 
Granby Consol. Mining.............. 6.57 096 | U. 8. MS 1.46 2.43 
Hershey Chocolate ................. 4.38 4.69 3.17 8.82 
Holland Furnace ................e0e 1.56 2.60 Webster LEisenlohr ................ 0.14 0.10 
Houdaille-Hershey 1.19 1.82 | Westvaco Chlorine 1.72 2.06 
0.46 0.44 Westinghouse Electric ............. 3.00 5.94 
4.97 6.89 Wheeling Steel 2.59 9.10 
International Silver ................ 5.55 9.21 White Sewing Machine............. 0.53 1.11 
island ‘ge 1.97 2.36 0.23 0.20 

Kingston Products ..............0. 0.23 0.16 6 Months to September 30 
ch 1.88 2.88 ngton Rand 1.03 1.66 
Marshall Field ........-...-.-..--- 0.94 1.15 | Wurlitzer (Rudolph) .........-...- 0.25 1.19 
ee eer 2.18 2.56 3 Months to September 30 
MeWilliams Dredging ............. 1.68 0.98 0.98 1.52 
Mid-Continent Petroleum .......... 2.58 1.91 Hecker 0.10 0.22 
Minneapolis-Honeywell Regulator ... 2.65 8.10 1.00 1,03 
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Upon request, and without obligation, any of the 
booklets, listed below will be sent free direct 
from the firm by whom issued. To expedite 
handling, each letter should be confined to a 
request for a single item. Print plainly and give 
both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviations; rules of punc- 
tuation; list of business terms, etc. Available to 
executives and their secretaries. Please write on 
business letterhead. 


SIGNIFICANCE OF NEW 

TAX LAW TO INVESTORS 

It explains vital relief provisions generally over- 
looked. Every substantial investor can profit by 
reading this brochure of a leading N.Y.S.E. firm. 
Please write on business letterhead. 


RAILROAD BONDS 


Circular listing bonds qualifying as legal invest- 
ments for savings banks in the States of Conn., 
Mass. and R. I., and containing current market 
quotations. Offered by a N.Y.S.E. firm. 


MUNICIPAL BONDS FOR 
THE INDIVIDUAL INVESTOR 


Authoritative 36-page booklet telling story of the 
origin and development of municipal bonds, types, 
safety record, tax exemption features, with a spe- 
cial section on how to appraise them. 


OUTLOOK FOR THE STEEL STOCKS 


This timely bulletin published by a N.Y.S.E. house 
is available to bona fide investors only. 


GROWING WITH AMERICAN INDUSTRY 


75-page booklet containing condensed analyses of 
the 73 companies whose securities are held by this 
management type investment company. 


THE CARE OF YOUR SECURITIES 


Together with schedule of fees. A booklet for 
business and professional men engaged in war 
activities, interested to learn the advantages of a 
Custody Account with a Trust Department of one 
of the country’s outstanding banking institutions. 


ODD LOT TRADING 


An interesting booklet which explains the ad- 
vantages of odd lot trading for both large and small 
investor. Offered by N.Y.S.E. firm. 


THE CUSTODIAN ACCOUNT 


What it is and its value to security owners. This 
booklet answers all the questions you will wish to 
ask. Offered by a N.Y.S.E. house. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


THE MASTERY OF LIFE 


This booklet tells you how to develop yeur per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


OPENING AN ACCOUNT 


Helping hints on trade procedure and practice in 
this 24-page booklet, offered by N.Y.S.E. firm. 


INSURED SAFETY PLUS 

LIBERAL EARNINGS 

A safer and better plan for your savings. Invest- 
ment accounts, earning a liberal dividend, non- 
speculative and convertible into cash. Published 
by a Federally insured Savings and Loan Ass’n. 
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he line of least resistance appears 

still to be upward. After making 
a “line” since the beginning of Octo- 
ber, the rail average pushed ahead 
into new high ground on Monday, 
November 2, and closed at 29.28, con- 
firming the action of the industrial 
average which, the week before, 
reached a new peak of 115.29. As 
yet, the market gives no evidence of 
exhaustion, and until it does the in- 
termediate trend must be considered 
upward. 

Whether the upward movement has 
been in reflection of the anticipated 
results of the elections, the 1942 rev- 
enue bill (which, though severe, has 
been considered favorable to corporate 
existence), or increasing confidence 
in the war effort, the averages do not 
say. They do indicate, however, that 
prices point higher, and they do not 
give. any encouragement, as yet, to 
those who have been waiting for a 
decline to set in. 


PICTURE FAVORABLE 


“Except for the character of market 
leadership, all of the important trend 
indicators have continued to present 
a favorable picture. For some time, 
activity has centered around low- 
priced issues; normally an unhealthy 
sign. However, a number of prece- 
dents have been established in recent 


years. And it may be that circum- 
stances have altered the case pertain- 
ing to the type of market leadership, 
For one thing, this is not the top of 
a bull market and the recovery which 
has occurred is small in comparison 
with the decline of recent years. A 
more important explanation for the 
leadership is that the advance in low- 
priced equities appears to be justified, 
in many cases, on the strength of 
rising earnings and improving divi- 
dend prospects. 


TAX SELLING 


Pressure from tax selling normally 
encountered in the closing months of 
the year, should be substantially re- 
lieved this year in view of the limits 
imposed in the new tax bill on long 
term losses. Prospects of this limita- 
tion brought about a large amount of 
tax selling last year. Other tax 
changes should bring about increased 
public interest which showed signs 
of revival in October when trading for 
reached the best levels for the year. 

Both the rail and industrial ay- 
erages of the London Financial Times 
have again soared to new heights. 
Trading volume accompanying the 
advance was fairly active and on 
Monday, November 2, this was the 
best recorded since last June.—Writ- 
ten November 4. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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MEASURING INFLATION 


Concluded from page 4 


the price level. A $100 bill hidden 
in the proverbial stocking is com- 
pletely eliminated as a demand factor 
in the markets, whereas another $100 
bill turned over each day just that 
often exerts its pressure upon prices. 

Bank deposits which through the 
use of checks account for over 95 
per cent of all business transactions 
in this country, can be measured 
more easily, but this barometer has 
so far been used less than it rightly 
deserves. The only index of this 
kind computed is that of the Federal 
Reserve Bank in New York, which 
is based upon member bank figures 
in 101 leading cities of the country. 

This index expresses the relation- 
ship of debits-to-individual-accounts 
to demand deposits. Taking the 1935 
to 1939 average as 100, the rate of 
turnover for bank deposits for the 
month of August last was computed 
at only 80. As a matter of fact, it has 
never been above 100 since December, 
1937. On the same basis the average 
monthly percentage of turnover for 
1929 was 295. The highest point 
reached during the war period was 
86.6 for September, 1939, and the 
lowest velocity was recorded for 
August, 1940, with 68.9. 


SCARCITY ASPECTS 


Summing up, a tremendous in- 
flationary potential has already been 
built up in our credit system and is 
tising steadily because the Govern- 
ment depends upon borrowing from 
commercial banks for a large portion 
of its needs to finance this war. 
Futhermore, the growing scarcity of 
consumers’ goods reduces the pos- 
sibility to use money for such pur- 
poses and it is left with the banks 
at least temporarily. 

So far, the relatively low: rate of 
turnover of the monetary media has 
militated against a greater advance 
in the general price level, helped of 
course by price ceilings and a system 
of allotments. But the potential is 
there and growing steadily. The ex- 
Plosive phase of inflation has not 
been reached, but the danger is ever 
present. The various barometers in- 
dicating the inflationary conditions in 
this country bear careful watching 
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ACREAGE—FARMS—ESTATES—HOMES 


DELAWARE 


MASSACHUSETTS 


SALE. Bethany Beach, Delaware. Ocean front 


corner lot and house. 
PERINA TOWNSEND 
MARGLO COTTAGE 
BETHANY BEACH, DEL. 


PROSPEROUS custom dairy and poultry farm, 
12-room residence, modern buildings, equipment ; 


State Road. 
F. S. JODREY 
EAST DOUGLAS MASSACHUSETTS 


FLORIDA 


NEW YORK 


Two-story De Luxe 3-bedroom, 3 bathroom cus- 
tom built home on one of the main boulevards in 
Coral Gables, one bedroom air-conditioned. 
Furnished in good taste. Architecture is smart. 
Plot of ground 75’ x 150’, providing unusual 
privacy and back lawn. Must be seen to be 
appreciated. Price, furnished, $18,500, which 
represents a true value, not distressed nor a 
forced foreclosure, but an exceptional value for 
much less than you could replace for. Write 
owner : 


BOX J, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


INCOME BARGAINS 


This office specializes in rooming houses, hotels, 
apartment buildings, tourist courts, also an ex- 
clusive amusement center. War conditions force 
sacrifices never known here. This war will pass, 
then watch Florida advance. Services cheerfully 


given. 
DANIELS REALTY 
4 FOURTH STREET, SOUTH 
ST. PETERSBURG, FLORIDA 


TWO PROMINENT HOTELS, large apart- 
ment hotel and apartment houses. Exceptional 
opportunities. Located in Western New York, 
the busy commercial and industrial center. 


HEROLD REAL ESTATE 
ERIE COUNTY BANK BLDG. 
BUFFALO, NEW YORK 


NEW JERSEY 


HOME AND A HEDGE 


METUCHEN, NEW JERSEY, 26 miles—40 
minutes from New York City. Comfortable 10 
room house, 1% miles from Pennsylvania Railroad 
station. Excellent neighborhood, adjoins golf 
course. Large garage, with 2 acres, $8,000. Same 
with over 50 acres, excellent for post-war de- 
velopment, $14,000. 


BOX K, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


PENNSYLVANIA 


DAIRY and poultry farm; not the largest but 
one of the best; beautifully located. ™% mile 
frontage on private lake; most modern equip- 
ment; completely stocked; nothing to buy to 
operate this profitable, staple business; gross 
$15,000; price $30,000. 

HOOD FARM 


EASTLAKE FLORIDA 


BUCKS COUNTY — Old stone house on 2 
levels, authentically remodeled, appropriately fur- 
nished in farmhouse antiques; good barn, 90 
acres, small stream, woods, artesian well, elec- 
tricity, phone; $23,500. 
TOWERING ROCKS FARM 
PIPERSVILLE, PA. 


FURNISHED HOUSES FOR RENT 
New Georgian type, 4 large bedrooms, 4 baths, 
living, dining rooms, 2 fireplaces, tiled kitchen, 
built in grille, attractively furnished, all electric. 
double garage. 

OWNER—7615 HARDING AVE. 
MIAMI BEACH FLORIDA 


MASSACHUSETTS 


VERMONT 


100 acres, high elevation, pond, 5 rooms, elec- 
tricity, timber, others. 
DORR ALLEN 


BRATTLEBORO VERMONT 


VIRGINIA 


CAPE COD—Reduced from $25,000 to $18,000, 
furnished in antiques; open to offer unfurnished. 
Three acres, colonial house, lovely setting, 11 
rooms, 4 baths, lavatory, coal steam heating 
plant; perfect condition. 

M. C. 


FAY 
BARNSTABLE MASSACHUSETTS 


SMALL FARM 


35 acres, mules, cows, machinery, feed and poul- 
try included. $6,000. 5-room bungalow, bath. 


Stable, 4-room house, poultry plant, sheds. Near 
city. Write: 

KIAH T. FORD & CO. 
LYNCHBURG VIRGINIA 


inasmuch as the mounting volume of 
purchasing power represented by 
currency and bank money will ulti- 
mately exercise its pressure upon all 
prices, and especially upon those 
which are not subject to controls and 
ceilings. And that is where the in- 
vestor comes in, as there are no price 
limits set for stocks and bonds—at 
least not yet. 


WHAT’LL YOU WEAR? 


PB’s Chief Nelson says the time 

has come to speed the simplifi- 
cation of civilian clothing in order to 
release “considerable” manpower and 
materials for the war effort, but he is 
opposed to forcing civilians to adopt 
any set “uniform.” 
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Federated Department Stores, Inc. 


B. F. Goodrich Company 


Data revised to November 4, 1942 
incorporated: 1929, Delaware. 


Office: 1440 Jao 

——. New York City. Annual meet- 30 
Last Monday in May. Number of stock- 20 
holders = 21, 1941): Preferred, 1,575; 10 


seaming and Price Range (FDS) 


PRICE RANGE 


common, 0 Fiscal year ends Jan 31 
Capitalization: *Funded debt.......... Non 
Preferred stock (subsidiary) . $1,871, 900 
tPreferred stock cum. 

conv. ($100 par)............. 104,950 shs 
Common stock (no par)....:.... 951,587 shs 


Data revised to November 4, 1942 


incorporated: 1912, New York, as successor 60 
of Ohio company originally founded in 1870. 4 ~= 
Office: 230 Park Ave., New York City. Gen- 5 
eral Business Office: Akron, Ohio, Annual 30 


Earnings and Price Range (GR) 
75 


PRICE RANSE 


mooting: Third Tuesday 

of stockholders anuary e- a 

ferred, 7,128; common, 20,107. 

Capitalization: Funded debt... .*$28,317,273 

stock, $5 cum. DEFICIT PER SHARE 

Common stock (no par)........ 1,303,255 shs 1934 "35 °36 ‘40 1941 


*As of December 31, 1941, $10,980,183 mortgages payable were outstanding. +Con- 
vertible sate common at $70 a share to October 1, 1944 and callable at 107% to 
October 1, 1946; sliding scale thereafter. 


Business: A holding company, owning controlling interest in 
group of established department stores, including Blooming- 
dale Bros., New York (85.8% owned); Abraham & Straus, 
Brooklyn (89.1%); Wm. Filene’s Sons, Boston (68.6%); and 
F. & R. Lazarus, Columbus, Ohio (98.8%). 

Management: Efficient and aggressive. 

Financial Position: Very good. Working capital January 31, 
1942, $29.4 million; cash, $4.4 million; marketable securities, 
$1.4 million. Working capital ratio: 4.1-to-1. Book value of 
common, $30.81 a share. 

Dividend Record: Regular payments on present preferred. 
Unbroken dividends at varying rate have been paid on com- 
mon since 1931. 

Outlook: Operations over the next year or two will reflect 
taxes, price ceilings and inventory replacement problems, but 
volume and earnings should be fairly well maintained. 

Comment: Statistical factors place the preferred in the “busi- 
nessman’s investment” group. Common represents a better 
than average merchandising equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share.. $1.58 $1.26 $1.61 $3.03 $2.37 $2.45 $3.01 $2.90 $2.79 
Years ended Dec. 31: 

Dividends ........ 1.00 1.00 1.75 2.00 125 100 1.25 1.80 41.50 


occercccssses 31 25 46 43% 29 27 25 27% 18% 
20 16% 20 14% 12% £18 15 14% T11% 


*Based on capitalization at end of each period. {To November 4, 1942. 


*In addition some $8 millions in serial bank loans. {Callable at 100. 


Business: Manufacture and distribution of automobile tires 
and tubes normally represent over half of the company’s busi- 
ness; production of mechanical rubber goods ranks second 
in importance and includes over 32,000 different articles. 

Management: Capable and aggressive. 


Financial Position: Adequate. Working capital June 30, 1942, 


$72 million; cash, $14.6 million. Working capital ratio: 3.6-to-1., 
Book value of common stocks. $37.57 a share. 

Dividend Record: Regular preferred dividends 1912 to 1931. 
In 1936 old 7% preferred plus accumulations was exchanged 
for new $5 preferred. No regular rate on common. 

Outlook: For the duration, business will be concentrated 
upon military products. Postwar period holds good recovery 
prospects for the regular business and further expansion of 
the growing mechanical rubber goods division. 

Comment: The preferred is a business man’s risk, the com- 
mon a speculation on war and post-war industrial trends. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 3 Dec. py *Year’s Total Dividends ow Range 
1934 D$0. $0.41 None — 8 
0.45 068 1.18 None 7% 
1.47 2.28 4.04 $1.00 354%—135 
.90 D4.16 D2.26 1.00 50%—12 
D0.95 0.72 0.1 None 26%—10 
1.61 1.90 3.51 1 24%—13% 
0.26 2.86 3.12 6.50 0%—10 
4.31 0.71 5.02 2.60 21%—11% 
1.59 awe 70.50 425 —13 


+To November 4, 1942. 


International Silver Company 


Federal Mining & Smelting Company 


Data revised to November 4, 1942 : geornings and Price Range (FMS) 


Incorporated: 1903,, Del. Office: 120 Broad- 40 


way, New York City. Annual meeting: Sec- 30 me 
ond Monday in = ,aee of stock- 20 
holders (approximate) : 10 


Capitalization: - Non ° ~ $9 
*Capital stock ($2 246,640 shs i 

*51.6 per cent owned by American Smelt- te) 
ing & Refining. DEFICIT PER SHARE $3 


1934 ‘35 ‘36 °37 ‘40 1941 


Business: Mines in Idaho produce gold, silver, lead and 
zinc; mines in Oklahoma, Kansas and Missouri produce zinc 
and lead. Production in 1941: 33,341 tons of lead, 43,932 tons 
zinc, 3,578 ounces gold and 1,293,026 ounces silver. Entire output 
of the company is sold to American Smelting & Refining 
under contract. 

Management: Managed by American Smelting & Refining. 

Financial Position: Adequate. Working capital December 31, 
1941, $1,440,322; cash, $1,511,194. Working capital ratio: 2.8-to-1. 
Book value of common stock, $15.30 per share. 

Dividend Record: Only dividends on common since 1909 
were in 1927, 1937, and 1939 to date. 

Outlook: Company has been affected by migration of labor, 
but tonnage for 1942 will compare favorably with 1941. Un- 
certainty over life of the property continues as an adverse 
factor. 

Comment: Stock is highly speculative, and risk is emphasized 
by small floating supply. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 -1939 1940 1941 1942 
Earned per share. 58 $0.33 $2.25 $6.09 $1.14 $3.42 


Dividends paid .. None None None 5.00 None 1.50 
16% 30 26% j 33 29% 
24 


*Adjusted for five-for-one split un *" 16, 1989. Earnings are before depletion. 
To June 30, 1942. tTo November 4, 


Data revised to November 4, 1942 75 Comings and Price Range (INR) 
Incorporated: 1898, New Jersey. Office at 60 . 
Meriden, Conn, | Annual meeting: Fourth 45 PRICE RANGE 
Thursday in March, Number of stockholders 30 
(December 17, 1941): Preferred, 1,092; com- 15 | 
mon (November 18, 1941): 796. 0 $16 


Capitalization: Godt... None EARNED PER SHARE 
7% cum. = = 
DEFICIT PER SHARE in 


“Preferred stock 

$100 par 00,000 shs 

Common stock ($50 § 
are 1934 ‘35 '36 ‘37 ‘38 ‘39 ‘40 1941 


par)..........91,198 shs 


*Not callable. 


Business: World’s largest manufacturer of silverware; ac- 
counts for about 25% of total U. S. business. Line ranges 
from low-priced unplated flatware to highest grade sterling. 
Trademarks include “1847 Rogers Bros.” Also has U. S. Army 
and Navy contracts for small arms and other materials. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1941, $10.3 million; cash, $605,226; marketable securities, $716, 
500. Working capital ratio: 4.7-to-1. Book value of common 
stock, $118.67 a share. 

Dividend Record: Preferred payments have been maintained 
on either regular or partial basis since inauguration in 1900. 
Payments on common only 1926-1930 and since 1941. 

Outlook: Military items, carrying smaller profit margins, will 
represent bulk of production for the duration. Postwar pros- 
pects for regular business will be determined by trend of 
general purchasing power. 

Comment: Preferred is being reduced by company’s ope? 
market purchases. Common carries greater-than-average risks. 

EARNINGS RECORD AND PRICE RANGE, OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Rangé 

D$0.52 D$1.58 D$5.32 D$5.12 D$2.30 Noni 45%—19 
1985 D4.89 D2.03° D2.00 D10.01 None 38 —16 
D3.00 1.85 0.12 4.39 0.16 None 85 
Se 0.65 0.70 1.26 8.28 None 52 —16 
D2.48 D1.03 09 4.74 8.32 None 35%—12 
0.15 ¥ 0.62 3.92 4.98 None —19 
D0.01 0.49 1.97 7.00 9.45 None 30 —13 
| Repeats 2.29 3.03 3.89 3.05 12.26 $6.00 49 —25 
2.28 1.47 1.79 *4.00 *39%—26 


“To November 4, 1942. 


(For additional Factographs, please turn to page 28) 
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FINANCIAL WORLD 


“PAIRPLAY LEAGUE” 


Concluded from page 8 


ing good and planting more seed out 
of which finally will sprout a national 
organization of investors of com- 
manding stature. This is the natural 
evolution, even though it may take 
time to develop. That is why it is 
my sincere hope the League will 
succeed in becoming the successful 
champion for investors. 

B. C. Forbes is just the type of 
man to assume this leadership. He 
is publisher and editor of Forbes, a 
nationally-known business magazine. 
Further, he has a wide audience, for 
as an eminent economist and popular 
newspaper financial columnist he has 
created a large following. 

Provide him with the tools, back 
him up with a sufficient war chest, 
furnish him with the needed sup- 
port, and my confidence is supreme 
that he will give a high account of 
the faith of investors and of his 
stewardship of their interests ! 

In this spirit, B. C. Forbes, I 
wish you the fullest measure of suc- 
cess. You have undertaken a com- 
mendable crusade in consenting to 
head the Fairplay League, yet I feel 
it is but an inspiring lure to your 
talents, courage and forceful character 
to seek the grail of achievement 
which should place investors under a 
lasting obligation to you. 


UPTURN STARTED 


hat the financial markets scored 

a turn for the better, beginning in 
August, is reflected by the monthly 
Statistical bulletin issued last week by 
the Securities & Exchange Commis- 
sion. The total of all securities of- 
fered for cash in that month totalled 
$2.07 billion, as compared with $1.8 
billion as the monthly average. 


ADDITION 


he listing in the Fortieth Anniver- 

sary Number, “Members of Stock 
Exchange—Forty Years Ago and 
Now” (FW, Oct. 28, p. 10), omitted 
through an oversight the name of the 
old established firm of A. M. Kidder 
& Co. This organization was founded 
in 1865 and has been a continuous 
member of the N. Y.S. E. since. 


NOVEMBER 11, 1942 


In War or Peace! Your 
Portfolio Needs Supervision 


Investment guidance by experienced advisers is a 
necessity which the average investor requires to achieve 
any degree of success in investment matters. And it 
involves much more than the problem, difficult enough 
in itself, of what securities to buy, sell or hold. 


Personal supervision embraces planning of a broad pro- 
gram, designed to fit the individual’s circumstances, 
requirements and objectives. Too many investors ignore 
this important phase of the matter, concentrating their 
attention solely on the merits of specific securities and 
giving no consideration to the equally important ques- 
tion of whether such issues really are best suited to their 
particular needs. 


Continuous supervision of a portfolio is also more 
than following the affairs of the companies whose 
securities may be held. It involves constant study of the 
individual’s own personal situation and how well the 
established portfolio may meet his changing needs. 


Security analysis is only one phase of the problem; of 
equal importance is analysis of the individual’s require- 
ments. That is what is meant by personal supervision. 


Mail your list of securities at once and we will tell you 
what our fee will be and also what we can do to improve 
your investment status. 


What We Do For Clients 


Financial World Research Bureau— 

(a) prepares a definite program based on your objectives and resources, 
looking to capital enhancement, increased income, or both; 

(b) analyzes the portfolio already established; 


(c) tells how to recast it so as to bring it into line with current business and 
investment prospects, and in accord with your program; 

(d) advises you, if your resources are entirely in cash, how to inaugurate 
your program; 

(e) tells you instantly when each new step in your program is necessary; 


(f) keeps a record of every transaction you make, and an accurate tran- 
script of your investment position; 


(g) furnishes monthly comment on your program and your progress; 
(h) provides full consultation privileges, in person, by mail, or by wire, 
regarding any investment problem. 


FINANCIAL WORLD 

RESEARCH BUREAU 

21 WEST STREET NEW YORK, N. Y. 
My Objective: 


Please explain (without obligation 
to me) how Continuous Super- 
vision will aid me in improving 
my portfolio results (list en- 


closed). What will it cost me? Income [] ( ae Oo 
Nov. 11 
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Pacific Gas & Electric Company 


Real Silk Hosiery Mills, Inc. 


Data revised to November 4, 1942 
incorporated: 1905, California. Office: 245 
Market Street, San Francisco. Annual meet- 40 
ing: Second Tuesday in April. Number of 30 
stockholders (December 31, 1941): 103,898. 20 
Capitalization: Funded debt... $310,334,000 10 


Earnings and Price Range (PCG) 


PRICE RANGE 


*First ae stock (6% 
*First stock (5% 
1,173,163 shs $1 
*First preferred stock (5% cum. 0 
400,000 shs 1934 "35 °36 "38 “39 1941 


Common stock ($25 par).......6,261,274 shs 
*Non-callable. 


Business: The largest public utility organization on the 
Pacific Coast, properties constitute a well coordinated system 
supplying electricity and gas to a population of about 3 million, 
located in northern and central California. Electricity supplies 
about 70% of total revenue with gas 30%. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1941, $20.7 million; cash, $27.8 million. Working capital ratio: 
1.7-to-1. Book value of common $32.26 per share. 

Dividend Record: Unbroken since 1919. Present $2.00 an- 
nual rate was established in the last quarter of 1936. 

Outlook: Since long range prospects for development of the 
service area are favorable, further growth of the company’s 
business is indicated. Under a war economy, high taxes are 
reducing net despite good gains in gross revenues. 

Comment: Primary appeal of the shares lies in their income 
producing attributes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


s mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
1933 $2.04 $1.88 $1.75 $1.48 $1.87% 33 — 
1.27 1.27 1.35 1.52 1.50 23%4—12% 
1.62 1.60 1.82 2.10 1.50 315—13% 
2 25 2.37 2.51 55 1.50 41 —30% 
2.75 2.90 2.84 2.71 2.00 38 —22 
2.68 2.56 2.42 2.48 2.00 30 —22% 
2.53 2.75 2.84 2.48 2.00 34%—27% 
2.89 2.78 2.79 2.68 2.00 345,.—25%4 
2.54 2.45 2.20 2.3 2.00 28%—17% 
2.12 2.08 *2.00 *22%—15% 


*To November 4, 1942. 


Packard Motor Car Company 


: Earnings and Price Range (K) 
Data revised to November 4, 1942 25 
Incorporated: Mich., 1909. Office at 1580 [20 PRICE RANGE 
East Grand Blvd., Detroit, Mich. Annual 15 
meeting: Third Monday in April. Number | 10 { H 

of stockholders (May 29, 1942) : 116,075. 5 — ar) 
Capitalization: Funded debt........... None | ° 
Capital stock (no par)........ 15,000,000 as 


EARNED PER SHARE 


$1 


DEFICIT PER SHARE 0 


$ 
1934 °35 °38 “40 1941 


Business: Normally one of the larger “independents” in the 
automobile industry. Built up wide prestige with higher-priced 
cars, but entered the medium-priced field in 1935. Now pro- 
ducing marine and aircraft engines and military equipment. 

Management: Able and long experienced. 

Financial Position: Strong. Working capital June 30, 1942, 
$22.8 million; cash, $32 million; marketable securities, $3.8 
million. Working capital ratio: 1.4-to-1. Book value of capital 
stock, $3.23 a share. 


Dividend Record: Varying payments 1916-1920, 1922-1931, 
1936-1937 and 1941-42. 

Outlook: Increasing volume of military business will tend 
to offset narrowing profit margins and heavier taxes. Specu- 
lative possibilities of proposed new activities may prove sig- 
nificant upon return to peacetime conditions. 

Comment: Shares remain in an essentially speculative posi- 
ion. 


EARNINGS, DIVIDEND RECORD AND PRICE oy OF CAPITAL STOCK: 


>. Mar. 31 June 30 Sept. 30 Dec. 31 Price Ran 
D$0.18 $0.001 $0.04 $0.15 $0.01 Non + 
DO0.08 D0.11 D0.16 D0.14 D0.49 None 2% 
DO0.08 0.10 .03 0.17 0.22 None 7%— 3% 
0 08 0.15 0.003 0.24 0.47 $0.45 33— 6 
0.17 D0.15 0.10 0.20 0.25 12%— 4 
D0.03 D0.06 D0.14 0.12 D0.11 None 6 — 3% 
0.01 D .07 0.18 0.04 None 4%— 3 
0.003 D0.009 D0.09 0.15 0.05 None 2% 
0.02 0 0.03 0.02 0.14 0.10 —1 
0.07 0.19 D0.05 *0.10 *3 —1% 


*To November 4, 1942. 


Data revised to November 4, 1942 95 Earnings and Price Range (RSH) 


Incorporated: 1923, Ill.: established 1919. 20 PRICE RANGE 

Office: 601-631 Park Ave., Indianapolis, Ind. 15 

Annual meeting: Fourth Thursday in March. 10 

Number of stockholders approximately: Pre- 5 

ferred, 400; common, 1,300. 

Capitalization: Funded debt........ 

os 9 


1934 °35 ‘36 °37 ‘38 ‘39 ‘40 1941 


*Callable at $110 a share. 

Business: Principal products are rayon, wool and lisle 
hosiery, rayon lingerie, and pajamas, shirts and sports jackets 
for men. Products are distributed largely by house-to-house 
canvass through some 10,000 representatives. For duration, 
regular business is supplemented by war production. 

Management: Well regarded, long experienced in its field, 

Financial Position: Adequate. Working capital June 30, 1942, 
$2.1 million; cash $765,239. Working capital ratio: 3.3-to-1. 
Book value of common stock, $17.07 a share. 

Dividend Record: Irregular payments on preferred in recent 
years. Accumulations June 30, 1942, totalled $60.25 a share. 
Nothing on common since 1931. 

Outlook: Limitations on raw materials and difficulties of 
maintaining an efficient sales force adversely affect volume un- 
der a war economy; government business offers small offset. 

Comment: Preferred accumulations suggest possibility of 
recapitalization. Common is essentially speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


oi -year period ended: June 30 Dec. 31 Year’s Total Price Range 
D$2.74 D$0.09 D$2.83 14 —5 
0.2 1.0 1.28 ll — 3% 
D0.76 0.69 D0.07 16%— 9% 
D0.65 0.09 DO0.56 13%— 3% 
DO0.35 0.47 0.12 6%— 2% 
0.08 0.33 0.41 2h 
D2.98 0.51 D2.47 4%— 1% 
D0.21 1.71 1.50 2%— 
6.34 ase *2%— 1% 


*To November 4, 1942. 


United States Steel Corporation 


Earni d Price R xX 
Data revised to November 4, 1942 150 he eee 


Incorporated: 1901, N. J. Office: 71 Broad- 1 rice nance 
way, New York City. ‘Annual meeting: First | 9° 
Monday in May. Number of stockholders 60 
(August, 1942): Preferred, 69,783; com- 30 
mon, 163,749. 0 


Capitalization: Rapes debt.... $181,238,442 

Preferred s 7% cum. none- 

ommon (no par)...... 8 1934 °35 “36°37 38 “40 1941 


EARNED PER SHARE 


Fost 


Business: The dominant factor in the steel industry, com- 
pany normally produces 35% of total rolled steel in the United 
States—about 2%-times as much as its next largest competitor. 

Management: Very capable and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1941, $496 million; cash, $282 million; Working capital 
ratio: 2.7-to-1. Book value of common, $117.03 per share. 

Dividend Record: Full preferred, payment 1901-32; payments 
on common each year 1901-1932 except 1904-05 and 1915. Paid 
$2 annually on preferred 1933-35; arrears paid off 1936 and 
1937 and full requirements met thereafter. Payments on com- 
mon in 1937, and 1940 to date. 

Outlook: Corporation is a major beneficiary from the wal 
program. Notwithstanding rising taxes and narrowed profit 
margins, operating income may be expected to be well main- 
tained on a large volume of output. 

Comment: Preferred is a business man’s risk. Common holds 
speculative interest in a war economy, but realization that 
earnings are likely to drop sharply with peace is a deterrent. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Yea: 

o. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Rangé 

D$2.24 D$3.07 D$3.12 D$2.65 D$11.08 $0.50 52%—21% 
1933 D2.65 D172 D168 D7.09 None 
D153 D185 D1.90 D5.39 None 59 
D0.97 DO81 D087 D2.77 None 505—27 
D0.34 0.75 0.84 1.69 *2.91 None 79 
8.48 79 *8.01 00 126%—48% 
DO.87 D130 D140 D022 D3.79 None 71%—38 
D0.65 D0.57 47 2.58 1.83 82%—41 
1.24 1.48 3.08 3.05 8.85 3.00 
3.48 2.12 3.22 1.61 10.45 4.00 
chicos 1.01 1.43 0.72 4.00 +55%—44 


*After surtax of 3c per sh. in 1936 and 58c per sh. in 1937. To Nov. 4, 1942. 


(For additional Factographs, please turn to page 30) 
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World in Trance: from Ver- 
sailles to Pearl Harbor. By Leo- 
pold Schwarzchild. L. B. Fischer 
Publishing Corp. $3.50. An anti- 
Nazi German historian offers an ar- 
resting interpretation of what he calls 


“the two accursed decades” from 
1918. He lays the blame for the fact 
that Germany won the peace to 
Woodrow Wilson and Lloyd George, 
for their policies based on the errone- 
ous conviction that human nature had 
changed overnight, that the millenium 
could be made to arrive by moral cal- 
culations, and that France was over- 
whelmingly strong while Germany 
was weak. From this last misconcep- 
tion, he writes, stemmed the haste 
with which sides were taken right 
along against France and in favor of 
Germany. Hitler he sees as merely 
carrying out that which his predeces- 
sors, the earlier fashioners of Ger- 
man foreign policy, has begun so well 
that completion was not difficult. 


A New Constitution Now. By 
Henry Hazlitt. Whittlesey House. 
$2.50. Advocating an immediate 
change in our governmental system 
to one much resembling the British 
Parliamentary system, a government 
whose real head is the head of the 
Cabinet and a member of the legis- 
lative body, who retains his position 
only so long as he keeps the confi- 
dence of that body, but with the 
power of appeal to the voters of the 
country for a general election of leg- 
islators. 

x *k * 


Our Age of Unreason. By Franz 
Alexander, M.D. J. B. Lippincott 
Company. $3. The head of the Chi- 
cago Institute of Psychoanalysis 
traces the history of man’s thought, 
Iron the Greek over-valuation of 
reason to the Marxian over-emphasis 
on violence, and traces the develop- 
ment of today’s antagonistic political 
ideologies. 

x * 


Business Behavior, 1919-1922. By 
W ilson F, Payne. The University of 
Chicago. $1.50. An account of the 


inflation and depression following 
World War I. 


NOVEMBER Il, 1942 


Investment Books 
At 


A Big Discount 


We will refund payment for any book if remittance reaches us 
after our surplus stock is exhausted. Make selections today. 


“THE STOCK EXCHANGE — ITS ECONOMIC FUNCTIONS," by H. G. S. Noble. Pub- 
$0.75 
"STOCK MARKET THEORY AND PRACTICE," by R. W. Schabacker. Published 1930. 


“SOUND INVESTING," by Paul Clay. Published 1920. Was $3.50 — Limited Sale Price. .$1.50 


“SUCCESS IN SECURITY OPERATIONS," by Fred Drew Bond. Published 1931. Was 


“TAPE READING AND MARKET TACTICS," by H. B. Neill. Published 1931. Was $2.00 


“TIPS ON FINANCE," by Herbert Casson. Published 1923. Was $2.25. Limited Sale 


Price 


"YOU AND YOUR BROKER," by Robert Smitiey. Published 1925. Was $2.50. Limited 


"A SCIENTIFIC APPROACH TO INVESTMENT MANAGEMENT," by Dwight C. Rose. 
Published 1928. Was $2.00 — Limited Sale $1.00 
“WHAT WILL INFLATION AND DEVALUATION MEAN TO YOU?", Institute of 
Economic Research. Published 1941. Was $1.00 —Limited Sale Price................. $0.50 
“FRIDAY THE THIRTEENTH," by Thomas Lawson. Published 1907. Was $3.00— 
“THE STOCK MARKET BAROMETER," by W. P. Hamilton. Published 1922. Was $2.00 — 
“ARBITRAGE IN SECURITIES," by Weinstein. Published 1941. Was $6.00— 
“HOW TO ANALYZE INDUSTRIAL SECURITIES," by Clinton Colver. Published 1921. 
“THE ART OF SPECULATION," by Philip Garret. Published 1930. Was $4.50— 

"A. B.C. OF STOCK SPECULATION," by S. A.:Nelson. Published 1902-3. Was $3.75— 
“HOW TO READ A FINANCIAL STATEMENT," by H. Stockwell. Published 1935. Was 
“BUSINESS OF TRADING IN STOCKS," by John Durand. Published 1927. Was $2.50— 
“COMMON SENSE OF MONEY AND INVESTMENTS," by Stanley Rukeyser. Published 

“COMMON STOCKS AND THE AVERAGE MAN," by George Frederick. Published 

“COMMON STOCKS AS LONG TERM INVESTMENTS," by Edgar Smith. Published 

“SCIENTIFIC FORECASTING," by Karl Karsten. Published 1931. Was $5.50— 
“IF YOU MUST SPECULATE, LEARN THE RULES," by Frank Williams. Published 1934. 
“SUCCESSFUL SPECULATION IN COMMON STOCKS," by William Law. Published 

“PROFITS FROM THE STOCK MARKET," by Orline D. Foster. Published 1937. Was 
“HOW I TRADE AND INVEST,” by Richard Wyckoff. Published 1924. Was $7.50— 
“TRADING PROFITS THROUGH CHARTS," (Pamphlet), by Arthur Rolland. Published 


New York City buyers add 1% for City Sales Tax 


FINANCIAL WORLD BOOK SHOP, 21 West St., New York City 
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The American Rolling Mill Co. 


Data revised to November 4, 1942 
Incorporated: 1917, Ohio. Business orgin- 


ally established 1899. Office: 703 Curtis |} 40 { 
Street, Middletown, Ohio. Annual meeting: 30 mo 
Third Thursday in April. Number of stock- 20 
holders: (Dec. 31, 1939) Preferred, 9,567; 10 
common, 33,153. 


sonormngs and Price Range (RM) 


PRICE RANSE 


EARNED PER SHARE 


Capitalization: Funded debt.... $23,300,000 $4 

conv. DOT) cccccccesece 8 ICIT PER SHA 

Common stock ($25 par)......2,869,560 shs 


2 
1934 35 36 °37 “40 


*Callable at $105 through July 15, 1947; 


thereafter at declining rate. Convertible at 
par into common at $45 per share 
conversion price through July 15, 1947. 


Business: Second largest sheet steel maker; automobile in- 
Semi-finished sheets 
and special alloys have largely replaced the regular products 


dustry normally took 20% of output. 


because of nature of war business. 
Management: Able and of long experience. 


Financial Position: Satisfactory. Working capital December 
cash, $23.7 million. Working capital 


31, 1941, $55.8 million; 


ratio: 3.1-to-1. Book value of common, $31.82 a share. 


Dividend Record: Accumulations on preferred cleared in 
1940; regular payments since. Common dividends paid 1906- 


1931, 1935-1937, and 1940 to date. 


Outlook: Costs have expanded and uptrend is not likely to 


be checked until new facilities are in operation in 1943. 


Comment: Preferred is suitable for a business man’s port- 
folio. Common is speculative, and quick to reflect changes in 


business and earnings prospects. 
*EARNINGS, DIVIDEND RECORD AND pares RANGE OF COMMON: 

ea) 
=. ended: 31 June 30 Sent. 30 Dec. 31 Total 


0.36 D$0.25 D$0.53 D$0.15 D$1.29 None 
D0.60 0.17 DO.22 D0.46 None 


*Based on average shares outstanding during each year. To November 4, 1942. 


through July 15, 1943; thereafter at a rising 


Dividends 


0.30 0.84 DO.3 DO0.29 0.50 Non 28%—13% 
0.79 0.62 0. 3 0.69 2.41 $0.30 32%—15% 
0.34 0.6 0.89 0.82 2.73 1.95 37 —23 
0.80 1. 0.79 DO. 2.55 2.00 ti 
DO0.25 D0.36 D0.37 D0.18 D1.16 None 244%—13% 
0.10 0.13 0.03 0.4 0.69 None 22%—11% 
0.17 0.20 0.45 1.14 1.96 0.25 18%2— 9% 
1.08 0.89 0.36 0.88 3.21 1.40 15%— 9 
0.43 0.38 eee 71.00 12 — 9% 


Anaconda Copper Mining Company 


Earnings and Price Range (A) 
Data revised to November 4, 1942 5 


Incorporated: 1895, Montana. Statutory office: . 
Anaconda, Mont.; other office, 25 Broadway, 30 | 
New York gg Annual meeting: Third 15 


Wednesday in April. Number of stock- 0 
holders becemiber 31, 1941): 114,993. 

Capital stock ($50 par) 4,338 shs 


PRICE RANGE 


0 
941 


1934 ‘35 °36 “37 ‘39 ‘40 


Business: Largest factor in the copper industry as both 
producer and refiner, and an important producer of lead, zinc, 
Foreign properties owned 
include Andes Copper Mining Co., Chile Copper Co. and 


silver and other non-ferrous metals. 


Greene-Cananea Copper Co. 
Management: Experienced in the industry. 
Financial Position: Sound. Working capital December 31, 


1941, $118.2 million; cash, $64.8 million. Working capital ratio; 


3 A-to-1. Book value, $64.13 per share. 


Dividend Record: Payments made in every year from 1900 
to date except 1921-22 and 1932-35. No present regular rate. 
Outlook: Exceptional demand assures satisfactory earnings 
for the duration, notwithstanding liberal reserves for con- 


tingencies and high taxes. 


Comment: Stock has broad, speculative market and normally 


reflects primary cyclical influences. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 June 30 Sept. 30 Dee. 31 Total. 


*Not available. Before depletion. tTo November 4, 1942. 


30 


Price Range 


eee oe eos one — 
019 0:22 ‘None 17%—10 
0.27 0.33 $0.31 $0.38 129 None 
032 0385 047 0.69 183 $1.25 55%—2R 
0.98 122 0.90 0.52 362 175 69% 
028 019 O19 0:44 110 
0.43 80.40 «60.51 2°33 125 40 —20% 
121 081 0.77 125 404 200 —18 
1134 12904 124 §.01 2°50 29% 


Cannon Mills Company 


Data revised to November 4, 1942 


Incorporated: 1928, North Carolina, as result 
of consolidation of nine long established 
mills. Office: Kannapolis, N. C. Annua) 
meeting: Second Tuesday in April. Numbet 
of stockholders (April 1, 1940): about 4,200. 


Capitalization: Funded debt...........None 
Capital stock (no par)..........987,800 shs 


1934 = 37 = "39 “40 1941 


Business: The world’s largest manufacturer of towels; 
accounts for about 50% of total domestic production. From 
60% to 70% of annual sales are derived from this division, 
the balance from sheetings, pillow cases, gray goods, blankets, 
yarns, tire fabrics, and other miscellaneous items. 

Management: Capable and aggressive. 

Financial Position: Comfortable. Working capital Decen- 
ber 31, 1941, $22 million; cash, $5.5 million; marketable securi- 
ties, $935,061. Working capital ratio: 2.2-to-1. Book value of 
stock, $42.90 a share. 

Dividend Record: Uninterrupted since formation in 192%, 
though at irregular rates, with occasional extras. 

Outlook: Increasing amounts of military business point to 
well maintained sales for the duration. Post-war position ap- 
pears well assured in view of strong trade status and able 
management. 

Comment: Although the operating and dividend record has 
been better-than-average, industry characteristics preclude 
according the shares an investment rating. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE. oF CAPITAL STOCK: 


Year ended Dec. 31: 1935 1936 1937 1938 940 1941 = 1942 
Earned per share........ $8.31 $4.33 $2.26 $2.31 $3. 88 $3.16 
Dividends paid ......... 2.50 4.00 1.50 1.50 2.25 2.00 2.00 *$1.5) 
Hien” — 40% 68% 61% 42 41 40 39% *37% 
ane 30 37 28 21 32% 


*To November 4, 1942. 


Curtis Publishing Company 


Earnings and Price Range (CPC) 


Data revised to November 4, 1942 


Incorporated: 1914, Pennsylvania, successor 30 
to an 1891 company. Office: Philadelphia, 20 
Pa. Annual meeting: Third Wednesday in 10 ae | 
April. Number stockholders (Jan. 1, 0 uweo es 
1942): Prior preferred, 9,469; preferred, EARNED PER SHARE 


1,790; common, 13,324 
Capitalization: Funded debt... $6,137,590 9 
664,312 shs 


referred (no par)....... "35 '37 '39-'40 1941 
Common stock (no par)........ 393,821 shs 


*Cumulative at fixed $8 rate; entitled to $1 additional to extent earned.  Callable 
at $75. ?Unexchanged for $3 preferred under capital plan effective October 19, 1940. 
Callable at $120. Exchange offer reopened October 30, 1942, and extended to De- 
cember 31, 1942. 


Business: Publishes the Saturday Evening Post (weekly), 
and Ladies Home Journal and Country Gentlemen (monthly). 
Late in 1938 issued Jack & Jill, a juvenile magazine. 

Management: Experienced and conservative. 

Financial Position: Strong. Working capital December 31, 
1941, $22.1 million; cash, $11 million; marketable securities, 
$9.4 million. Working capital ratio: 7.5-to-1. Book value of 
prior preferred, $38.42 a share. 

Dividend Record: On $7 preferred (now in junior position) 
irregular payments in recent years; none in 1942 to date; 
arrears September 1, 1942, $29.12%. On prior preferred (is 
sued in 1941) has declared $1.60 so far in 1942. Nothing oD 
common since 1932. 

Outlook: Uncertainties surrounding advertising revenues and 
increased paper and other publishing costs render immediate 
prospect unsatisfactory. 

Comment: Preferred and common issues highly speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


PRICE RANSE 


ended: June 30 Dec. 81 Total Dividends Price 

$0. $0.26 D$0.64 D$0.4 $1.00 8% 
1933 DO0.54 0.95 DO0.84 D2.6 None 32 
DO0.07 0.39 D0.49 D0.22 None 29 35 
0.11 0.2 D0.4 D0.27 DO0.40 None 24%— 6% 

0.04 0.51 D0.26 D0.16 0.13 None 24%4—1 4 
0.003 0.2 D0.70 DO.56 D1.00 None 20%— 
D0.69 DO.26 DO. DO0.59 D2.44 None 3% 

D0.57 0.17 D0.79 D0.55 D1.76 None 1%— 1 
D0.33 0.17 D0.50 0.67 D0.01 None 
DO0.01 0.02 D0.21 0. D0.30 None 1 
D0.27 D0.14 eve wee None 3 — 


*Based on old capitalization. 
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UNITED FRUIT 


Concluded from page 9 


became apparent that other crops nec- 
essary to the conduct of war were 
needed, the company began to diver- 
sity with other more important com- 
modities. 

For instance, in Panama and Costa 
Rica an area of 20,000 acres is being 
planted to abaca, the source of man- 
ila hemp fibres which is urgently 
needed by the Navy and Merchant 
Marine. Already a 1,000-acre Heavea 
rubber plantation has been estab- 
lished in Honduras—and this is only 
a beginning in the production of 
crude rubber. 

Other crops which are also being 
planted are: tung oil (needed for 
quick-drying paints and varnishes) ; 
castor (the source of castor oil) ; 
teak wood (an important tropical 
timber used in shipbuilding) ; rote- 
none (a much needed insecticide ma- 
terial); and essential oils, such as 
citronella, lemon grass and vetivera 
(widely used in the soap and phar- 
maceutical industries). 

What United Fruit is doing in as- 
sisting the farmers of the Middle 
American countries to diversify their 
crops and become less dependent up- 
on bananas would require pages to 
tell (educational institutions, hospi- 
tals, financial assistance, etc.), but in 
essence it may be stated that its ef- 
forts are in line with the “good neigh- 
bor policy” of the Government and 
should react favorably in improving 
the economic status of these tropical 
countries—with the result that they 
will become bigger customers of the 
United States after the war. And 
whatever helps Middle America to a 
more bountiful place in the post-war 
world is bound to benefit United 
Fruit. 


GREETINGS TO 


Concluded from page 14 


“May I be one of the many to congratu- 
late you upon the 40th anniversary of the 
founding of the FrNANCIAL Wortp? You 
should be extremely proud of the splendid 
Position which the FINANCIAL Wortp holds 
in investment and financial: circles.” 

Ary J. Lamme, Jr. 
E. F. Hutton & Company 
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DIVIDENDS 


DECLARED 


Pe- Pay- Record 
Company Rate riod able Date 
Allegheny Ludlum Steel...... 35e .. Dec. 23 Dec. 7 
Allied Laboratories ......... 15¢ Q Dec. 30 Dee. 14 
.. ‘Nov. 16 Nov. 9 
Allied Stores Jan. 20 Dee. 31 
American Arch Nov. 16 Nov. 
Am. Machine & Metals Dec. 1 Nov. 18 
Amer. Metal Co, 5c .. Dee. 1 Nov. 20 
50 Q@ Dec. 1 Nov. 
Am. Radiator -- Dec. 28 Dec. 
Q Dec. 1 Nov. 23 
Amer, Steel Foundries ....... 50e .. Dee. 15 Nov. 30 
.. Dec. 1 Nov. 10 
Dec. 1 Nov. 10 
Dec. 1 Nov. 
Q Dec. 15 Dee. 
Q Dec. 9 Nov. 14 
«+ Dec. 1 Nov. 16 
Do 7 pf. $1. Q@ Jan. 2 Dec. # 
Brunswick- Baike- Collender ...25¢ .. Dee. 15 Dee. 1 
Butler Bros. 5% pf......... 374%c Q Dec. 1 Nov. 6 
Butler Water 7% pf. ...... Q Dec. 15 Dee. 1 
Cent. Ohio Lt. & Pw. $6 pf.$1.50 Q Dec. 1 Nov. 16 
Central Violeta Sugar ...... $1.50 .. Nov. 14 Nov. 9 
25c .. Nov. 25 Nov. 10 
15e .. Nov. 15 Nov. 5 
75c .. Dec. 14 Nov. 14 
75c .. Dec. 15 Dee. 1 
1.50 S Dec. 15 Dee. 1 
Collins & Aikman 5% pf....$1.25 Q Dec. 1 Nov. 20 
Connecticut Power .......... 62 Q Dec. Nov. 15 
Consolidated Biscuit .......... 25c .. Dec. 10 Nov. 10 
Crane Co. 5% pf. ....;:. $1 Q Dec. 15 Dee. 1 
Curtis Publishing pf Dee. 24 Dee. 
Deere & Co. 7% pf.......... Q Dec. 1 Nov. 14 
Devoe & Raynolds Dee. Nov. 20 
Dist. Corp.-Seagrams ....... Q Dee. 15 Nov. 30 
Q Feb. 1 Jan. 15 
Fairbanks, Morse ...........4 Q Dec. 1 Nov. 10 
Falstaff Brewing ............ Q Nov. 30 Nov. 14 
Federal Screw Works Q Dec. 15 Dee. 
Fishman (M. H.) Co... Q Dec. 1 Nov. 16 
Freeport Sulphur ...... Q Dec. 1 Nov. 17 
Dec. 6 Nov. 20 
Nov. 24 Nov. 12 
Dec. 12 Nov. 12 
Gen, Water, Gas & El. pf...$1/50 Nov. 16 Nov. 5 
Granby Cons. ae l5e Q Dec. 1 Nov. 13 
Great Northern -$1 .. Dec. 10 Nov. 10 
Hackensack Water ........... 75e S Dec. 1 Nov. 17 
43%e Q Dee. 31 Dec. 16 
Harbison Walker Refract. ....25e .. Dec. 1 Nov. 12 
10¢c .. Nov. 16 Nov. 
Hazel Atlas Glass ......... $1.25 Q Jan. 2 Dec. 11 
Huntington Water 7% pf...$1.75 Q Dec. 1 Nov. 10 
$1.50 Q Dec. 1 Nov. 10 
Hand $1.50 .. Dec. 1 Nov. 
Intl. Nickel of gan. 50c Q Dec. 31 Dec. 
International Silver .......... $1 .. Dec. 1 Nov. 18 
Inter’] Utilities 335 50 pr. pf. es Q@ Nov. 1 Oct. 21 
Kendall Co. $6 pte. pf.. 1.50 Q@ Dec. 1 Nov. 10 
Kinney (G. BR.) $5 pr. pf. .. Nov. 25 Nov. 16 
GO. c Q Nov. 16 Nov. 16 
Lexington Water 7% pf..... Q Dec. 1 Nov. 10 
Lime Material Nov. 16 Nov. 
Teck Joint $1 M Nov. 30 Nov. 20 
$1 M Dec. 31 Dee. 21 
Lukens Steel Co, ........... 25e .. Nov. 14 Oct. 31 
Lunkenheimer Co, .........-. .. Nov. 14 Nov. 
25¢ Q Oct. Oct. 28 
Madison Square Garden ...... 25c .. Nov. 30 Nov. 13 
Marion Mfg. Co. ........+.- $1.50 .. Nov. 1 Oct. 28 
Mead Corp, $1.50 Q Dec. 1 Nov. 15 
Do pf. 1.37% Q Dec. 1 Nov. 15 
Michigan Public Service ....25¢ Q Dec. 1 Nov. 14 
De FH $1. Jan. 2 Dee. 15 
Do 6 Q Jan. 2 Dee. 15 
Do 6% PD Q Jan. 2 Dee. 15 
Mich. Pp. as ir. pf Q Jan. 2 Dec. 15 
Midwest on S Dec. 15 Nov. 14 
Missouri Pub. Serv. owe -. Nov. 30 Nov. 10 
Motor 20c .. Dec. 10 Nov. 20 
Mountain Producers ......... S Dec. 15 Nov. 14 
Nat’l Container Del.) Dec. 15 Nov. 20 
National Gypsum pf. ..... $1. ise -. Dee. Nov. 17 
National Radiator ............ .. Nov. 16 Nov. 
New Britain Gas, Ltd. ...... aru Q Nov. 2 Oct. 23 
Newport News Shipbuilding & 
Do $5 a, yy ee $1.25 Q Feb. 1 Jan. 15 
New Jersey Zinc ........-.+-0- . 10 Nov. 20 
N. Y. Shipbuilding ........ $1. .. Nov. 20 Nov. 10 
Nineteen Hundred Corp. B. 12ige .. Nov. 16 Nov. 
Northern Pipe Line.......... «- Dee. Nov. 13 


Pe- 
Jompany riod 
Northwestern P. S. 7% pf.. 
Do 6% pf. 


Q 

Ohio Seamless $1 
Oliver Farm Equip. .......... ee 
Otis Elevator pf. $1.50 Q 
Paramount Pictures .......... 30¢ Q 
$1.50 Q 
Penn State Water $7 pf..... $1.75 Q 
Pillsbary Flour Mills Q 
Q 
Reynolds Spring eee « 
Sagamore Mfg. Co........... ne 
Sears Roebuck .............. Q 
Corp. Gen. $7 pf. 25 


Smith Agricultural Chem....$1.75 .. 
Smith Alsop Paint & Varnish. .40¢ 


Greyhound...... 37%e Q 
Stand. Cap & Seal $1.60 conv. ¢ 
Standard Oil 25¢ Q 
Standard Oil (N. J.)..........8 50e 
T5e*.. 
Sullivan Mach. Co...........- 25c Q 
Haute Water Werks 
Texas Q 
Texas Pac. Coal Oil.......... ‘i 
Tide Water Asso. Oil......... Q 
United Gas, 10¢ 4 
Do 7% Dr. Q 
U. 8. Gard 50e Q 
U. S. Plywood $1.50 pf Q 
United Stockyards ........... 
Virginia Coal & Iron.......... oe 
Warren Fdry & Pipe.........50¢e Q 
— Oil & Snowdrift $4 ev. Q 
"EL. & Mfg...... 75e .. 
Westvaco Chiorine 35e¢ 


Williamsport Water $6 pf.. 
Wilson-Jones Co, 75¢ 
Gas & El. 


. $1.50 
75e . 
$1.12% Q Jan. 15 Dee. 31 


Accumulated 
Bush Terminal Bldg. {% pf...75¢ .. Dec. 10 Dec. 1 
Byers (A. M.) 7% pf......-. $1.75 -- Dee. 1 Nov. 17 
$1.75 .. Dec. 29 Dec. 15 
Gen, Wat., Gas & Elec. $3 
$1.50 Nov. 16 Nov. 5 


Maine $9 Nov. 5 Nov. 2 


Merritt-Chapm. & Scott pf. 

$2.75 Dec. 1 Nov. 14 
Minn. I -$1.62% Nov. 16 Nov. 6 
Northern States Power 7% 

.. Nov. 25 Oct. 31 
75e .. Nov. 25 Oct. 31 
Oxford $1.25 .. Dec. 1 Nov. 14 
U. S. Leather 7% pf.......... $8 .. Jan. 4 Nov. 10 
Extra 
$1 Dec. 15 Dec. 1 
MacMillan > Séuns 5e .. Oct. 29 Oct. 28 
Sears, Roebuc $1.25 .. Dee. 10 Nov. 12 
Standard Oil 25e .. Dec. 15 Nov. 16 
50c .. . 15 Nov. 16 

Texas Gulf gage 25e .. Dee. 15 Dee. 

Texas Pac. Q Dec. 1 Nov. 10 
Warren Fdry & Pipe.......... .. ee 

Year-End 

Gulf Mob. & Ohio R.R. pf. - 50 .. Dee. 15 Dee. 1 
50 .. Dec. 1 Nov. 13 
Monsanto Chemical ........... T5e .. Dee. 1 Nov. 10 
Oliver —. Se $1 .. Nov. 25 Nov. 6 
35e .. Dee. 21 Nov. 24 
Standard “Oil 45e .. Dee. 15 Nov. 16 


“On the occasion of the fortieth anniver- 
sary of the Frnanctat Wortp, I wish for 
you a continuance of your great field of 
usefulness in the financial world. You have 
ably interpreted that field to thousands of 
investors in the period during which you 


have been active.” 
Edward L. Bernays 


“Let me add my congratulations to those 
of your many other friends. May you en- 
joy as many of the next forty years as 
you may desire! It is always a pleasure 
to recall our close and pleasant association 
in producing the ‘Pirates of Promotion’ 
articles.” 

John K. Barnes 
Former Editor, World’s Work 


“Our felicitations to you and the mem- 
bers of your staff in commemorating the 
fortieth anniversary of the FINANCIAL 
Wortp. This milestone is proof of your 
creed that in diffusing the truth about in- 
vestments you can count upon the support 

of the investing public. The fiftieth anni- 
versary is only a stride ahead.” 

K. R. Hankinson 
Vice President and Treasurer 
Tide Water Associated Oil Company 


“Congratulations to you and the FINAN- 
ciaL Wortp on the completion of forty 
years of outstanding service to the world of 
finance. I well remember the sound ad- 
vice you gave prior to the 1929 crash.” 


Loran T. Hostetler 
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Weekly Trade Indicators Oct. 24 Nov.1 Weekly Price Indicators Nov.3 Oct. 27 
Miscellaneous 1941 Metals (Ferrous & Non-Ferrous): y 1 
i K.W.H 3.775 3.753 3,381 *$0.15 $0.15 $0.14 
- ‘ 98.2 Copper, electrolytic, per 1b *0.12 0.12 0.12 
§Steel Operations (% of Cap.).. 99.6 101.1 98. 
*+Crude Oil Output (bbls.)..... 3,901 3,917 Scrap, heavy me 53 0:52 0.69 
+Motor Fuel Stocks (bbls.)..... 79,159 79,545 ,303 Zi + 
7Gas & Fuel Oil Stocks (bbls.) 127, 890 126, 640 151,116 O864 
Oct. 24 * Oct. 17 Oct. 25 Butter, creamery, per lb....... 0.46% 0.46% 0.36 
tual 1/900 1863 Corn, No. 2, yellow, per bushel. 0.92% 0.94 0.895, 
F. W. Index of Ind’l Production 185.8 185.0 158.3 
Distribution of Freight Car Loadings (cars): Lard, Middle West, per Ib..... *0.1392% 0.1892% 0.1027; 
eee 167,257 164,213 165,228 Oats, No. 2, white, per bushel.. 0.60% 0.58 % 0.59% 
13,98 14,201 13,132 Rye, No. 2, Western, per bushel 0.77% 0.79 0.79\ 
eS eee 49,211 48,470 45,917 Sugar, granulated, per Ib...... *0.0560 0.0560 0.0525 
Livestock th o. 2, red, per bushel.. 47% 
pense RR A 76,075 75,807 68,455 Cotton, middling, per Ib........ *0.2013 0.1993 0.1699 
Crude oil, Mid-Contin’t, per bbl. *1.11 1.11 1.11 
Federal Reserve Reports Oct. 28 Oct. 21 Oct. 28 Gasoline, tank wagon, dealer, gal. 0.1060 0.1060 0.0940 
Member Banks, 101 Cities (000,000 omited) Hides, No. 1 packer, per lb..... *0.15% 0.15% 0.15% 
Total Loans $10,320 $10,341 $11,203 be the OPA 
Total Commercial Loans....... 6,316 6,347 6,554 eiling prices fixe y e : 
ues. Held.... 23,786 23,931 14,648 All commodities (131 items)... 108.4 108.4 98.3 
Investments, Except Govt. Bonds 3,443 3,442 3,731 Building EE ee SERRA 115.1 115.2 104.8 
Total Net Demand Deposits.... 8,639 28,431 24,258 Chemicals ....... 96.9 
Total Time Deposits........... 5,192 5,190 Hides § 145.1 
ve Credit Outstanding.... 4,578 ,494 uel and . 84.8 81.3 
*Daily average. +000 omitted. §As of the beginning of the Semi-manufactured Goods 101.8 101.8 97.4 
following week. {000,000 omitted. #Journal of Commerce. s sw. 110.1 110.1 99.3 
xRevised. 81.5 81.1 79.4 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
—OCTOBER— j i + —SEPTEMBER-— 
Indicators ina Adjusted for seasonal variation - 1935-39 = 100 Indicators 
| | | | | | Freight (tons) ..... 1,534,065 1,433,557 
Total, locomotives 190 -—Monthly figures are those of the on 180.27 161.16 
51 Federal Reserve Board Index;-- Cigarette (units) *21,798 *18,761 
Diesel-electrics ..... 798 548 weekly extensions are based on (units) “519.9 9 
38 computations by The Financial Snuff 
tFood in Storage: 
Butter (Ibs.) ...... *125.5 *200.8 World. ailroad Shipments: 
Lard and Fats (Ibs.)  *54.6 *214.3 150 Distiied Spirits (tax 
Vebetable (Ibs.) .... *115.5 *98.2 me.) 5 
*222.3 *211.5 eutral Grain Spirits 
Feirchila Retail Price Internal Revenue Collections: 
Indexes (1931 — 100): 130 Individual Income Tax *$670.3 "$277. 
Composite Index .... 113.1 105.2 Excess Profits Tax... *656.8 *74.9 
Goods ‘9 120 Corporation Income Tax *795. 2 *493.1 
Man Wear ........ 105-2 Estate Taxes ....... *20.6 
Wer... 112.7 104.1 Federal Gasoline Tax *33.8 
omen’s Wear ..... - 110 Theatre Admissions Tax *13.7 *6.4 
{advertising Lineage: 100 putual System $707,283 $529,018 
Monthly Magazines.. 660,137 740,136 ate ass ctivity: ae “149 
Women’s Magazines.. 671,313 739,143 90 Production (sq. ft.). 
Canadian Magazines... 217,176 243,805 Chain Store Seles: 
Farm Magazines .... 375,928 327,469 80 Mall Order (3 7150.0 
—SEPTEMBER— Variety (20 chains).. *181.4 “149.7 
tAdvertising Lineage: 70 Grocery (4 chains)... *87.2 
National Weeklies .. 984,984 948,084 Drug (2 chains)..... *9.2 : 
Farm Weeklies ...... 321,002 304,878 60 Portland Cement 
Paperboard Activity (tons): Activity (bbls.) : “17.5 *16.1 
osiery ipm: sc 
All Types (doz. pairs)  *12.6 *13.8 1932'33 '34 '36 '37 '38 '39 ‘40 ‘41 AS OND Consumption ....... *4.6 44 
Oleomargerine (Ibs.) .. *32.0 *34.3 Yy 1942 Anthracite Coal: +43 
Playing Cards (packs).. *4.8 *10.5 1 JU Shipments (tons) ... *4.5 I 
*Million. §Publisher’s Information Bureau. {At first of the month. {American Trucking Association. (196 motor carriers 


in 40 states.) 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


——CLOSING STOCK AVERAGES—— Vol. of Sales —————-CHARACTER OF TRADIN Average Value of 
we 20 15 65 N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales we 

Industrials R.R.s Utilities Stocks Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E, 
29.. 113.13 28.57 13.75 38.35 454.940 683 255 198 230 17 2 90.95 6,937,000 
30.. 113.50 28.64 13.98 38.52 517,060 702 301 211 190 _ 22 1 90.96 10,487,000 FA 
3. . 114.07 28.85 14.16 38.75 350,210 609 358 101 150 26 0 91.06 6,551,300 Tod 

ov. 

2.. 114.68 29.28 14.26 39.05 757,360 473 154 177 64 1 91.13 11,829,000 : 

HOLIDAY 

4. 114.56 29.20 14.05 38.95 771,830 846 284 318 244 66 1 91.13 10,388,000 ' 
32 
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Earnings, Dividends and Price Range of N. Y. Curb Common Stocks 


Tis is Part 14 of a series which will cover all of the 
a ‘ive common stocks on the New York Curb Exchange. 
L less otherwise noted, earnings and dividend figures 
h ve been adjusted for any stock split-ups that may have 
b en effected. Figures for 1942; Earnings, latest reported; 


VALUABLE FOR FUTURE REFERENCE 


Dividends, paid to date of issue (*) including extras; 
Prices, “High and Low” range for full year. Earnings 
and dividend averages are for the ten-year period 1932- 
1941, or for whatever period ended 1942 for which the 
figures are available at the time of going to press. 


1932 ' 1933 1934 1936 1937 1938 1939 1940 1941 Average *1942 
Earnings ..... 4 $0.20 $0. 56 $0.39 $0.06 $0.13 $0.23 $0.43 $0.39 $0.57 $0.30 ae 
Dividend ..... None None 0.50 0.40 0.30 0.10 0.10 0.35 0.25 0.40 0.24 None 
jam Bemper ........ ———. Not Available — 3u% 3% ¥% 1 % 
Earnings ..... 90.12 060.14 D$0.04 D$0.01 D$0.14 $0.22 Nil 
Dividend ..... et da None None None None one None «ee. None 
j cons 2% 18 20 18 10% 9% 8 6% 4y, 
Earnings ..... iD$1.18  i$0.05%% i$0.43% i$2.01 i$1.87 i$2.15 iD$0.31 i$0.65 i$0.95 i$1.81 $0.84 ree 
Dividend ..... None None None 0.25 1.09 1.50 None 0.70 0.70 0.75 0.50 0.25 
i eee 0.50 3% 1% 1% 1% 1% % 2% 1% 1% rom 1% 
Earnings ..... f£D$0.59 £D$0.24 £$0.34 £$0.12 £D$0.31 $0.10 f£D$0.74 £$0.29 £$0.26 £$0.93 $0.02 y$0.66 
Dividend ..... None None None None None None None None None None «eee None 
Micr: Hone Corp.....High......... — Not Available 5 4 4} 8 9 8 
Earnings ..... Seat See $0.33 $0.59 $0.03 $0.86 $1.41 $2.03 $0.83 mean 
Dividend ..... Nome 0.15 0.10 0.15 0.25 0.30 0.17 $0.20 
° etroleum...High......... 1 15/16 2 2 1} 1 13/16 % L 
Earnings ..... Def. Def. Def. Def. 0.01 $0.10 $0.12 $0.07 $0.06 $0.08 sees GORG2 
Dividend ..... None None None None one None None 0.10 0.05 
Middle West Corp..........High......... — Available 10% 9% 6% yea 4 
Earnings ..... - eae $0. 49° $0.57 $0.81 $1.24 $1.20 $1.13 $0.91 y$0.38 
Dividend ..... None None None None 0.25 0.40 aid 0.10 
al 10% 9% 16% 16% 25% 30 38% 41% 40% 45 41y 
2 3 6 1% 13 17% 19% 30% 32 36% 24 
Earnings ..... D$0.41 $0.04 $1.05 $0.83 $2.11 $2.24 $2.07 2.84 $5.38 $1.84 $1.80 1$4.55 
Dividend ..... 1.25 0.17 7.00 0.33 1.67 2.00 1.67 2.16% 3.00 3.83 2.31 $1.60 
Mid-West Abrasive .......High......... ——Incorporated February 1936—— 37 4% ax 1% 2% wit 1% 
ividend ..... Jone one one one one 02 None 
Midwest Oil — Not Available 145% 234 53% 
$0.79 $0.33 $0.94 $0.93 $0.99 $0.88 $0.78 $0.57 y$0.39 
Dividend ..... $1.60 $1.40 1.20 1.50 1.07 1.00 1.00 0.90 0.90 0.90 1.15 0.45 
Midwest Piping & Supply. Available 13% 12 14% 
Dividend ..... 1.15 0.75 1.25 1.75 1.07 1.10 
Minnesota Mining & Mfg...High......... Not Available——— 24% 70% 
ran ae Mice $0.48 $0.93 $1.21 $2.09 $2.78 $3.56 $3.55 $4.54 $4.36 $4.72 $2.82 
Dividend ..... 0.55 0.40 0.55 0.6714 1.75 2.25 1.80 2.40 2.40 2.40 1.52 $1.10 
Missouri Pub. Service.....High......... Incorporated Wor ember 4% 6% 534 6% 5 
Earnings ..... $0.70 $0.84 $0.81 $1.13 $0.84 
Dividend ..... None 0.20 0.20 0.25 0.13 $0.16 
Mock, & Voeh- 20% 18% 3034 ; 
pereings aa $0.19 $2.52 $1.55 $2.59 $1.25 $2.15 $2.28 $2.13 $1.77 $2.80 $1.72 wees 
Dividend . . None None 1.00 1.00 0.90 1.00 0.70 1.00 0.50 0.75 0.68% $0.75 
Molybdenum Corp. ........High......... Not Available —————— 13! 11% 6% 7 9% 8% aah 5% 
D$0.23 $0.20 $0.48 $0.45 $0.08 $1.00 $0.40 $0.90 $1.35 $0.88 $0.55 
Dividend . - None None None None None 1.00 None None 1.00 0.50 0.25 0.37% 
Earnings ..... D$0.51 D$0.69°" $0.21 $0.78 $2.24 $2.91 $2.14 «$3.53. $5.63 $7.14 $2.34 
Dividend ..... 0.10 0.10 0.20 0.45 1.50 2.10 1.25 1.50 3.25 4.00 1.45 $2.25 
eeee eres eee ‘4 2 
Earnings ..... .. D$0.66 D$0.50 $0.11 f£D$0.49 03 D$0. 30” 
Dividend ..... None None None None None None 
Monr:; Loan Not Available 5 4% 2% 24 23 23 1% 
Barnings « +. k$0.22. 25 14 k$0.26 k$0.35 37 $0.26 034 
ividen 19% 
Mon’ .a-Dakota Utilities. . High 20% 74 2% 11% 
Earning wets ..»- D$0.50 D$0.23 $0.08 $0.52 4 $0.65 $0.60 $0.54 $0.90 $1.08 $0.36 £$1.46 
Dividend ..... None None None None None 0.10 0.32 0.24 0.24 0.40 0.13 0.30 
$1.95 $1.80 $1.78 $1.75 $1.75 $1.91 $1.94 $2.01 $1.77 $1.88 $1.85 
i. Dividend ..... 0 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 $1.13 
© (Tom) Distillery... Not Available % 1% 
$0.14 $0.94 $0.87 D$0.09 D$0.25 ————————— Not Available 
Dividend . 1.40 0.35 None None None None 


re Jetober 31, 1942, Before 20% stock dividend. b—12 months to February 28. f—12 months ended June 30. i—12 months to September 30. k— 
me: ths to November 30. y—Half year. z—9 months. 
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FREE 32- 


This valuable, money saving report will be rushed 
to you immediately upon your acceptance of a 
Guaranteed Subscription to “What's Happening 
in Taxation”— famous weekly guide to tax-savings. 


So drastic are the increases in the new law that your 
PERSONAL income taxes may be doubled, your 
estate and COMPANY taxes -increased by breath- 
taking new levies. 

Yet careful analysis discloses many surprisingly 
liberal features which, if learned and acted upon 
without delay, can greatly reduce your tax bill. 

To help you use some of these new savings, the 
Prentice-Hall staff of tax editors has just prepared 
a new, special report, “Immediate Savings in Per- 
sonal, Estate and Company Taxes.’”’ A copy will be 
rushed to you upon your acceptance of a Guaranteed 
Subscription to ‘‘What’s Happening in Taxation,” 
Prentice-Hall’s weekly letter report —as well as a 
175-page bound book containing a copy and step-by- 
step explanation of the new 1942 Federal Tax Law. 

This unusual offer is prompted by the fact that, 
unless you use the savings provided by the new law, 
your taxes for this year will be at least double last 
year’s, as shown by the following table: 

1942 TAX* incl. 


NET INCOME 1941 TAX* VICTORY TAX INCREASE 
4,006 $249 $701 $452 
5,000 37. 965 590 
6,000 521 1,261 740 

10,000 1,305 2,621 1,316 
15,000: 2,739 4,771 2,032 
25,000 6,864 10,439 3,575 

000 4,61 7,421 2,807 


20, 
*Married persons with no dependents. 


SAVES MONEY, TIME, TROUBLE 


“What's Happening in Taxation’ is a 4-page weekly 
letter especially designed for the business man who 
wants QUICK, dependable guidance on tax-saving 
opportunities for himself and his company. 


SAVINGS ON YOUR PERSONAL TAXES 


For example, under the new 1942 Federal Tax Law, 
between $107 and $345 can be saved on the first $500 
by which taxable income is reduced. For example: 
; FEDERAL TAX SAVED 
‘ON FIRST $500* BY 

WHICH TAXABLE % SAVED UNDER 

NET INCOME INCOME 1942 LAW 
i 


$5,000 $ 21.4% 
7,500 139 27.8% 
10; 167 33.4% 
15, 210 42% 
20,000 260 52% 
25,000 290 58% 
000 345 69% 


*Married persons with no dependents. 
Typical factors that produce these substantial savings 


Careful analysis of the new 1942 Federal Tax Law just enacted by Congres 


reveals that it is actually liberal in many respects. 
In fact, it offers you many entirely new 


TAX SAVING OPPORTUNITIES 


With the tremendous taxes now in force, it is URGENT that you le: rn 


are illustrated in the question-box at the right. They 
are only a few of the tax-savings that are of dollars- 
and-cents value to the average individual. 

But they do not appear in the newspapers. These 
and many other little known exemptions, deductions, 
options and permissible deferments are buried in 
laws, regulations and court decisions unreadable to 
any but the expert. When analyzed by an experienced 
‘research staff, however, they yield the tax-savings 
reported each week in ‘“‘What’s Happening’? — in 
short, simple articles, clarified by arithmetic ex- 
amples and crystal-clear explanations. 


SAVINGS ON COMPANY TAXES 


As to corporations, the new 1942 Federal Tax Law 
may enormously increase the taxes of both small 
and large companies. Yet the options, choices and 
savings opportunities on your company taxes are 
even more varied than those on your personal taxes. 

Each week, ‘“‘What’s Happening” spotlights these 
concrete, practical suggestions, by citing authoritative 
answers to questions like the few examples illustrated 
in this advertisement: Even one small saving made 
through the use of ‘“‘What’s Happening’’ more than 
repays the modest subscription cost. 


WHAT YOU RECEIVE 
FOR ONLY $1.50 PER MONTH 

1. A free copy of “IMMEDIATE SAVINGS IN 
PERSONAL, ESTATE AND COMPANY 
TAXES” —a 32-page digest of tax-savings you 
and your company can make at once. 

2. A free 175-page handbook containing a copy and 
explanation of the new 1942 Federal Tax Law. 
This shows you immediately just how you are 
affected, and what steps you can take. 


3. 52 “WHAT’S HAPPENING” REPORTS — One 


‘every week throughout the coming: year — the 


most critical year in history — bringing you the 


latest tax developments, with concrete suggestions | 


showing the exact steps you can take to benefit 
by the savings to which you are entitled. 


UNCONDITIONAL REFUND GUARANTEE 


All the foregoing Prentice-Hall Tax Saving guidance 
is yours for only $1.50 per month, payable annually. 
As a Guaranteed Subscriber, you will be refunded, 
at any time during the year, whatever you have paid 
if you are not perfectly satisfied that ““WHAT’S 
HAPPENING IN TAXATION” is repaying you at 
least 5 times its cost in taxes saved under the drastic 
new 1942 Federal Tax Law. 


RUSH THIS COUPON — SEND NO MONEY NOW! 


PRENTICE-HALL, Inc., Dep. HP 505, 70 Fifth Awve., N. Y. C. ; 
Please enroll the undersigned as a Guaranteed Subscriber to ‘“‘What’s Happening” for the 52 Weekly 


Reports beginning at once, for only $1.50 per month, payable annually. 


you are to send, at once, the 32-page digest, “IMMEDIATE SAVINGS IN PERSONAL, ESTATE 
AND COMPANY TAXES” —also the 175-page bound book, containing a copy and explanation 


of the new 1942 Federal Tax Law. 


WITHOUT EXTRA COST, 


CITY & STATE 


IMMEDIATELY every proper tax-saving to which you are entitled 


These questions, correctly answere«. can 
~ save you dollars, time and trouble on. 


| YOUR PERSONAL 


@ Medical Expenses: What new provision with re- 
gard to medical and dental expenses is included 
in the 1942 law? 


@Sales Taxes: What new deductions can now be 
taken for state and municipal retail sales taxes? 


@ Life Insurance: What premium payments can now 
be used as a credit to reduce your tax? 


. @Your Investments: The new law allows deductions 
for certain fees and expenses in connection with 
investments in securities; what are proper deduc- 
tions under this provision? 


@ War Bonds: How can you obtain a credit on your 
tax return for purchases of War Bonds? 


®Your Home: What effect does joint ownership of 
their home by a husband and wife have upon the 
taxes paid? What are the tax advantages of own- 
ing your home.instead of renting it? May damages 
to trees, shrubbery, etc., caused by a storm, be 
deducted on tax returns? 


--@ Your Will: What new provision in the 1942 law, 
with reference to powers of appointment,” may 
make it advisable to revise your will at once? 


Contributions: Contributions of property such as 
clothing, furniture, books, securities, real estate, 
etc., donated to organizations such as the USO, 
British War Relief, Salvation Army, Boy Scouts, 
and Gommunity Chests are deductible on tax 
returns. How should you figure their value? 


@ Entertainment: Many entertainment expenses are 
properly deductible, while others are not. Which 
deductions should you take? What records of en- 
tertainment expenses should you keep? How can 
controversy with tax officials be avoided by a 
simple change in the method of paying entertain- 
ment expenses? 

.@ When are the items in the following check list 
deductible? Loss from subletting apartment « Ali- 
mony payments « Convention expenses « Custom 
duties « Dues paid to societies, etc. « Residence 
depreciation Casualty damage Excise taxes 
e Commissions paid in connection with renting or 
leasing real estate ¢ Life insurance premiums « Real 
estate taxes ¢ Loss from theft « Bad debts. 


YOUR COMPANY TAXES 


@ Deductions: Even small extra deductions will mean 
sizeable tax-savings. What deductions are allow: 
able? Which are often missed? 


@ Victory Tax: How should you handle this new Vic- 
tory Tax, which requires deductions from employ- 
ees’ pay? 


@ Defense facilities: Businesses constructing or ac 
quiring plant, machinery, or other property neces- 
sary in the interests of national defense may, if 
they obtain proper certificates, amortize the cost 
over a period of 60 months. What is the proper 

procedure to follow in orders to make maxi num 

tax-savings under this provision of the law? 


Bookkeeping: Careless bookkeeping and ca: ‘less 
ness in choosing the time for reporting in ome 
and deductions are one of the chief causes of : ver 
payment of taxes. How can this be avoided? 


®Depreciation: How can you get additional 


ciation deductions where machinery is ope 
: overtime or at an overload? 


pre 
cng 


@Business expenses: What adjustments in bu ‘:¢ss 
expenses may be made to reduce taxes? Are «  ¢f: 
tising expenses regarded as business exp: 


@Excess profits: What radical changes have ceo 
‘made in the excess profits.tax which cam res 't 10 
reduced taxes and also in refunds? 


PRENTICE-HALL, NC. 
70 Fifth Avenue, New ‘> 
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